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KEY FIGURES

EARNINGS UNIT 1/1 – 30/6/2020 1/1 – 30/6/2019 CHANGE IN %

Revenue EUR million 28.9 20.8 38.9

Operating earnings* EUR million 1.8 -0.9 < -100.0

Earnings before taxes (EBT) EUR million 1.9 0.2 > 100.0

Earnings after taxes (EAT) EUR million 1.7 -0.6 < -100.0

SHARE UNIT 1/1 – 30/6/2020 1/1 – 30/6/2019 CHANGE IN EUR

Earnings per share (undiluted) EUR 0.05 -0.02 0.07

Earnings per share (diluted) EUR 0.05 -0.02 0.07

* Determined in accordance with economic criteria

BALANCE SHEET UNIT  30/6/2020 31/12/2019 CHANGE IN %

Balance sheet total EUR million 145.0 148.7 -2.5

Equity EUR million 70.3 68.7 2.3

Equity ratio % 48.5 46.2 2.3 percentage points

Ship assets shown on the balance sheet EUR million 101.3 103.9 -2.5

EMPLOYEES UNIT  1/1 – 30/6/2020 1/1 – 30/6/2019 CHANGE IN %

Average employee capacity
Full-time 

equivalent
66 130 -49.2

Personnel expenses EUR million 3.8 6.4 -40.6

Personnel expense ratio % 13.1 30.8 -17.6 percentage points

KEY FIGURES SPECIFIC TO VESSELS UNIT 30/6/2020 31/12/2019 CHANGE

Number of fully consolidated vessels 14 14 -

Capacity TEU 27,439 27,439 -

Capacity dwt 406,011 406,011 -

UNIT 1/1 – 30/6/2020 1/1 – 30/6/2019 CHANGE IN %

Average charter rate USD/day 8,643 11,935 -25.8

Technical availability % 97.8% 99.6% -1.8 percentage points

Employment ratio % 95.1% 94.6% -0.5 percentage points
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INTRODUCTION BY THE 
EXECUTIVE BOARD

 
 
 
The spread of coronavirus SARS-CoV-2 since 
the beginning of the year has led to unprece-
dented disruption of the economy and every-
day life across the world. Combating the ra
pid spread of the virus is a task for society as 
a whole. We have accepted our responsibility 
and are doing everything in our power to en-
sure that our company remains fully function-
al and successful. Due to the macroeconomic 
uncertainties, the focus of our company's busi-
ness activities is on ensuring liquidity. 

As at 30 June 2020, the Ernst Russ Group 
managed a fleet of 70 container ships, tankers 
and bulk ships as well as other vessels. The 
ER Group has a significant share in 28 vessels, 
14 of which are fully consolidated. This invest-
ment portfolio mainly consists of container 
ships in the 700 to 4,250 TEU classes, plus a 
handysize bulker with a capacity of 38,000 dwt 
and a ro-ro ferry. 

Our goal is and remains the further develop-
ment of our Shipping segment. We want to 
steadily expand our existing fleet and in do-
ing so become one of the world's largest listed 
‘tonnage providers’ in the international ship-
ping industry. Our focus is on attractive and lu-
crative investments to create sustainable and 
profitable growth.

As an asset and investment manager, the Ernst 
Russ Group manages and coordinates all the 
steps involved in ship investments starting 
with the identification and purchase of a suita-
ble vessel, the development of an employment 
strategy and selection of technical operator and 
crewing company, through to the development 
and implementation of the right disposal strat-
egy. In addition, individual structuring of ship 
portfolios for our customers constitutes a core 
competence of the group of companies.

In pursuit of this maritime strategy, we dis-
posed of the Residential Housing Projects 
sub-segment from the Real Estate segment at 
the beginning of the current financial year. 

We continue to rely on a wide range of finan­
cing options in variable combinations to sup-
port the growth of our company, for example 

the use of existing equity capital, bank financ-
ing and cooperation with strategic partners. 
We also examine the accompanying capital 
measures available to us as a listed company.

The Group’s assets, financial position and 
earnings showed positive development in the 
first half of 2020 compared with the same 
period in the previous year. Operating earn-
ings were up EUR 2.7 million to EUR 1.8 mil-
lion. Consolidated net income for the period 
also increased to EUR 1.8 million. Equity was 
up from EUR 68.7 million to EUR 70.3 million 
due to the positive consolidated net income for 
the period. The equity ratio was 48.5% (31 De-
cember 2019: 46.2%). Due to divestments, par-
ticularly in the Residiential Housing Projects 
sub-segment, Group liquidity increased from 
EUR 10.0 million to EUR 13.3 million. However, 
the share price is still not performing satisfac-
torily. In our opinion, the price does not reflect 
the real value of the share. It goes without say-
ing that our aim is still to increase the value 
of the share on a permanent basis and thus 
boost investment in Ernst Russ AG.

My thanks goes to you, our shareholders, for 
the confidence you have placed in us. Our 
aim is still of course to further develop Ernst 

Russ AG in the interests of our shareholders. 
I would also like to thank the members of the 
Supervisory Board for their close cooperation 
and all employees for their fantastic efforts in 
these challenging times.

 
 
With very best wishes – stay healthy!

Robert Gärtner

CEO of Ernst Russ AG 
Hamburg, September 2020

Dear shareholders  
and business partners  
of Ernst Russ AG,
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ERNST RUSS AG 
SHARE & INVESTOR RELATIONS

In Q1 2020, the national and international share markets 
posted sharp falls as a result of the COVID-19 pandemic. 
While the DAX still registered almost 14,000 points at 
the beginning of the year, it reached a low of just under 
8,300 points on 18 March 2020. 

The opening price of the Ernst Russ share in 2020 was 
EUR 0.78. The share reached its high of EUR 0.83 in Feb-
ruary and its low of EUR 0.45 in March. The closing price 
at the end of the first half of the year was EUR 0.62. An 
average of 12,425 shares were traded every working day, 
with an average daily trading volume of EUR 8,036.

PERFORMANCE OF THE SHARE IN THE FIRST HALF OF 2020

SHAREHOLDER STRUCTURE OF ERNST RUSS AG AS AT 30 JUNE 2020

30.2% 
Free float

38.2% 
Döhle Group

16.1% 
Hamburg Commercial 
Bank AG

6.4% 
MS ‘CORDULA’ 
Schiffahrtsgesellschaft 
mbH & Co. KG 

9.1% 
JaJo Beteiligungs-
gesellschaft 
mbH & Co. KG

BASIC DATA FOR THE ERNST RUSS SHARE AS AT 30 JUNE 2020

Share type No-par registered shares (bearer shares)

Number of shares authorised for trading on a stock exchange 32,434,030

Market segment Scale (Frankfurt Stock Exchange), Mittelstandsbörse 
Deutschland (Hanseatic Stock Exchange Hamburg)

Exchanges Frankfurt Stock Exchange, 
Hanseatic Stock Exchange Hamburg

First day of trading / Issue price 6 October 2005 / EUR 20.50

ISIN DE000A161077

WKN A16107 

Stock exchange code HXCK 

Reuters HXCKk.DE

Bloomberg HXCK:GR

Common code 022854488

Designated sponsor ODDO SEYDLER BANK AG

SUPERVISORY BOARD

Jochen Döhle and Ingo Kuhlmann were re-elected as 
members of the Supervisory Board through a resolution 
passed by the Annual General Meeting of Ernst Russ AG 
on 19 June 2020. Together with Alexander Stuhlmann 
as Chairman and Robert Lorenz-Meyer, they form the 

supervisory body of Ernst Russ AG. Jochen Döhle was 
re-elected Deputy Chairman by the Supervisory Board 
and Udo Bandow will support the Board in an advisory 
capacity as honorary Chairman.

CHANGES TO THE ARTICLES OF ASSOCIATION

Following the disposal of the Residential Housing Pro-
jects sub-segment from the Real Estate segment and to 
clarify the company's holding function, the Articles of 
Association were amended in a resolution passed by the 

Annual General Meeting on 19 June 2020. The Articles of 
Association of Ernst Russ AG are available at:
http://www.ernst-russ.de/en/about-us/articles-of-
association.html.
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Ernst Russ AG began stepping up its investor relations 
work in the 2019 financial year. In spite of all the cur-
rent economic uncertainties due to the spread of the 
coronavirus SARS-CoV-2 in Germany, Ernst Russ AG 
still aims to maintain contact with shareholders and in-
vestors even in these extraordinary times. For instance, 
Ernst Russ AG presented at the Munich Capital Market 
Conference (MKK), which was held as virtual event for 
the first time on 29 April 2020. The company will attend 
this event again in December – according to current 
plans, as part of a face-to-face event in Munich. Other 
measures, such as the voluntary publication of quar-
terly reports, have also been taken or are currently in 
the planning stages.

In view of the spread of the coronavirus, we had to fore-
go a face-to-face annual general meeting this year and 
individual dialogue with our shareholders in the usual 
setting. At the end of March, we were given the option in 
law to hold a virtual Annual General Meeting. In light of 
the risk posed by coronavirus, we considered this to be 
the only responsible way of holding an Annual General 
Meeting on the date originally planned, 19 June 2020.

CAPITAL MARKET ACTIVITIES DATES*

Publication of  
Quarterly Report                                   

Q3 2020

Attendance at the 30th  
Munich Capital Market  

Conference (MKK)

4 
9

December

2020

December

2020

* Ernst Russ AG reserves the right to change or add dates where appropriate.
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1.  
INTERIM GROUP  
MANAGEMENT REPORT

1.1.	� FOUNDATIONS OF THE GROUP 

I.	 BUSINESS OPERATIONS

The Shipping segment is the mainstay of our business 
activities. The Ernst Russ Group (referred to in the fol-
lowing as the ‘ER Group’) focuses on the further expan-
sion of a profitable and stable asset portfolio of ships 
in the container, bulker and tanker classes, as well as 
on the asset and investment management of vessels. In 
addition to our business activities in the Shipping seg-
ment, we are also active in fund and asset management 
in the asset classes, Shipping, Real Estate and Alterna-
tive Investments. As at 30 June 2020, the ER Group man-
aged assets with a total volume of around EUR 1.9 billion 
(31 December 2019: EUR 2.0 billion).

SHIPPING

As at 30 June 2020, the ER Group managed a fleet of 
70 container ships, tankers and bulker ships as well 
as other vessels. The ER Group has a significant inter-
est in 28 vessels, 14 of which are consolidated into the 
ER Group. This investment portfolio mainly consists of 
container ships in the 700 to 4,250 TEU classes, plus a 
handysize bulker with a capacity of 38,000 dwt and a ro-
ro ferry. 42 other vessels are ships for which ER Group 
companies provide fund and asset management or other 
services, or have an interest as minority shareholders. 

The employment concept developed for the fully consol-
idated fleet of 14 vessels is geared to the sustainable 
securing of income in the long term. Three of these ves-
sels generate revenue from charter income pools, four 
vessels are chartered over the medium to long-term and 
half of the vessels are chartered for a period of up to 
twelve months.

Of the 2,548 possible operating days, the fleet of ful-
ly consolidated vessels was operational on 2,493 days 
in the reporting period (97.8%, period in the previous 
year: 99.6%). The technical downtime of 2.2% was due 
to normal operational disruptions and the time need-
ed to carry out necessary repairs. As the fleet did not 
generate any charter income on a further 69 days (2.7%, 
period in the previous year: 5.0%) in spite of techni-
cal operating capability, the actual number of operat-
ing days totalled 2,424 (95.1%, period in the previous 
year: 94.6%).

REAL ESTATE

The project sites in ILO Park, Pinneberg, acquired by an 
Ernst Russ AG subsidiary together with a joint-venture 
partner in February 2019 where around 75 subsidised 
housing units are due to be built by summer 2021, were 
sold in March 2020. In addition, the property in Bad Old-
esloe acquired together with another joint-venture part-
ner, on which a total of 136 housing units are due to 
be built from 2020, was sold in April 2020. There are 
no other activities in the Residential Housing Projects 
sub-segment.

Since then, the ER Group’s activities in the Real Estate 
segment have focused exclusively on fund and asset 
management. A total of 29 properties at 17 sites are 
managed in 24 funds.

ALTERNATIVE INVESTMENTS

The Alternative Investments segment comprises both 
the management and disposal of investment assets in-
itiated by the ER Group as well as the operational man-
agement of investment assets that are not allocated to 
the Shipping or Real Estate segments.

11

Half-Year Report 2020  |  Ernst Russ AG INTERIM GROUP MANAGEMENT REPORT

Foundations of the Group



II.	 FINANCIAL REPORT

Growth of the global economy was characterised by the 
impact of the international COVID-19 pandemic in the 
first half of 2020. The World Bank published an updated 
global economic forecast at the beginning of June 2020. 
The Bank's adjusted forecast envisages a 5.2% contrac-
tion in global gross domestic product (GDP) for 2020 and 
with it the deepest recession in eight decades. According 
to this forecast, countries that are dependent on global 
trade, tourism, commodity exports and external financ-
ing will be hit comparatively hard. 

China was the first nation to suffer a sharp fall in eco-
nomic figures. In January and February 2020, the 
world’s second largest economy had already recorded 
the sharpest slump in 30 years with industrial produc-
tion falling by almost 14%. In the first quarter of the year, 
China’s economic output shrank by 6.8% compared with 
the same period in the previous year. Consequently, at 
the plenary session of the People's Congress at the end 
of May, the government did not announce a new growth 
target – the first time since 1990. 

The International Monetary Fund (IMF) is anticipating an 
economic slump of 10.2% in 2020 for the countries in 
the euro area- an even sharper slump than forecast in 
April 2020. The German economy was also forced to con-
tend with a historic downturn in gross domestic product 
(GDP) at the end of the first half of 2020. According to 
the German Institute for Economic Research (DIW), Ber-
lin, GDP is likely to plunge ‘by double digits and thus to 
an unprecedented extent’ as a result of the lockdown. 
The Federal Statistical Office puts the decline in GDP at 
10.1% in Q2 2020 compared with Q1. For comparison: 
The sharpest year-on-year decline to date of -7.9% oc-
curred during the global economic and financial crisis in 
the second quarter of 2009.

Inflation in Germany fell from 1.4% in January to an ex-
pected -0.1% in July 2020 (Destatis on 30 July 2020). 
This development has since been slightly offset by ris-
ing food prices. 

Global trade has also been hugely affected by the strict 
lockdown measures during the COVID-19 crisis in the 
first half of 2020. According to estimates by the World 
Trade Organization (WTO), there was slump of 18.5% in 
Q2 2020 (compared with Q2 2019).

Like other modes of transport, shipping is also directly 
affected by this development in the form of falling char-
ter rates and a rising number of laid up vessels. The 
performance of the container, bulk carrier and tanker 
markets is particularly relevant for the ER Group. 

After charter rates for container ships in virtually all 
size classes recorded a noticeable increase in Q3 and 
Q4 2019, the rates have declined steadily since the end 
of Q1 2020 in the wake of the COVID-19 pandemic. How-
ever, there has been a bottoming out since June. Al-
though charter rates continue to move sideways in vir-
tually all size classes, considerably more ships are being 
chartered again and average charter periods are rising 
steadily. Only among the larger container ships upwards 
of 8,000 TEU has there been an increase in rate level.

In the bulker market, the Baltic Dry Index, a benchmark 
for the price of moving bulk goods by sea, reached 1,090 
points at the end of 2019, but dropped to 411 points by 
the middle of February 2020. The index has been on a 
steep upward trend since the beginning of June 2020 
and registered 1,956 points in July 2020. This was also 
reflected in rising charter rates, particularly in the cape-
size bulker (180,000 dwt) segment. One of the reasons 
for the recovery is the increased demand for iron ore 
deliveries from Western Australia to China.

The spot time charter market in the tanker shipping 
segment rose significantly at the end of 2019 accord-
ing to the Baltic Clean Tanker Index, an important track-
er of prices for the global transport of petroleum prod-
ucts by sea. The index reached a level in April 2020 that 
was last seen in 2008. Since then, the index has fallen 
sharply and in June 2020 was actually below the previ-
ous year’s level.

In the real estate market, the hotel and restaurant sec-
tor has been particularly affected by the pandemic. This 
sector has seen a huge slump in turnover due to the 
long period of social distancing, closures and hygiene 
measures. The retail trade and shopping centres have 
also been negatively impacted, whereas online mail or-
der business has been able to benefit from the lockdown 
measures. The housing market has also been stable in 
terms of rents in recent months. Only visits to proper-
ties and house moves were virtually non-existent due 
to the social distancing measures during lockdown. The 
transaction volume for real estate halved in Q2 2020 
compared with the previous quarter. The first half of the 
year was characterised by large-volume deals in excess 
of EUR 100 million.

1.2.	� ASSETS, FINANCIAL POSITION AND 
EARNINGS OF THE ER GROUP

Ernst Russ AG prepared its interim consolidated finan-
cial statements as at 30 June 2020 in accordance with 
Sections 290 et seq. of the German Commercial Code 
(HGB) and the additional provisions of the German Stock 
Corporation Act (AktG). The presentation of the assets, fi-
nancial position and earnings is based on the accounting 
figures in the interim consolidated financial statements, 
but follows economic criteria. Income and expenses 
attributed to operating earnings relate to the ordinary 
business activities of the ER Group and are generally of 

a recurring nature. They also include income that is not 
directly related to ordinary commercial activities, but to 
expenses that are attributed to the area of operations. 
Income and expenses attributable to neutral or non-
operating activities mainly result from one-off business 
transactions or those that are not related to ordinary 
business activities.

I.	 ASSETS

Compared with the previous year, the ER Group's assets 
as at 30 June 2020 were as follows: 

IN EUR MILLION 30/6/2020 31/12/2019 CHANGE

Assets 145.0 148.7 -3.7

Non-current assets 117.4 125.3 -7.9

Purchased service agreements 1.8 3.0 -1.2

Goodwill 3.4 3.8 -0.4

Ships 101.3 103.9 -2.6

Other intangible assets and property, plant and equipment 0.5 0.6 -0.1

Financial assets 9.0 12.5 -3.5

Non-current receivables and other assets 1.4 1.5 -0.1

Current assets 27.6 23.4 4.2

Inventories 1.6 1.2 0.4

Current receivables and other assets 10.2 10.5 -0.3

Securities 0.1 0.1 0.0

Cash and cash equivalents 13.3 10.0 3.3

Deferred income 1.5 0.7 0.8

Deferred tax assets 0.9 0.9 0.0

Equity and liabilities 145.0 148.7 -3.7

Non-current capital 127.5 125.7 1.8

Equity 70.3 68.7 1.6

Negative goodwill from capital consolidation 0.6 0.7 -0.1

Non-current provisions and liabilities 56.6 56.3 0.3

Current capital 17.5 23.0 -5.5

Current provisions and liabilities 16.4 22.2 -5.8

Deferred income 0.9 0.6 0.3

Deferred tax liabilities 0.2 0.2 0.0
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Compared with 31 December 2019, total assets (balance 
sheet total) fell by EUR 3.7 million from EUR 148.7 mil-
lion to EUR 145.0 million as at 30 June 2020. 

Non-current assets were down EUR 7.9 million from 
EUR 125.3 million to EUR 117.4 million and thus ac-
counted for 81.0 % of the balance sheet total. This 
change is due in particular to divestments of financial 

assets, which led to an overall reduction of EUR 3.5 mil-
lion. Three investments in the housing projects sub-seg-
ment were terminated in the first half of the year. This 
results in a reduction of EUR 3.3 million with a contri-
bution to operating income of EUR 0.7 million. Ship as-
sets were down EUR 2.6 million due to scheduled de-
preciation and amortisation and were as follows as at 
30 June 2020:

Current provisions and liabilities were down EUR 5.8 
million to EUR 16.4 million. The decrease is due in par-
ticular to the repayment of a short-term loan to finance 
the acquisition of a ship at a cost of EUR 3.1 million in 
the 2019 financial year. A long-term loan was agreed for 
this purpose in the reporting year. Furthermore, Trade 
payables were down EUR 1.4 million. In addition, a fur-
ther liability was repaid through a payment settlement 
of EUR 0.5 million.

The deferred tax liabilities shown resulted from the 
first-time consolidations in previous years due to the 
recognition of unrealised gains and losses.

II.	 FINANCIAL POSITION

For the first six months of the 2020 financial year, Cash 
flow from operating activities was EUR 3.1 million 
(equivalent period in the previous year: EUR -0.1 mil-
lion) and is due in particular to the positive annual result 
and lower income tax payments and rebates received. 

Cash flow from investing activities was EUR 5.2 million 
(equivalent period in the previous year: EUR -14.9 mil-
lion). This was up in particular due to the proceeds of 
divestments of financial assets of EUR 3.7 million, par-
ticularly in the housing projects sub-segment. Moreo-
ver, dividends received rose from EUR 1.3 million to EUR 
1.7 million. The first half of 2019 was characterised in 
particular by high investments in the Shipping segment.

Cash flow from financing activity of EUR -5.0 million 
(equivalent period in the previous year: EUR 3.6 million) 
relates essentially to interest and amortisation pay-
ments, particularly in the Shipping segment, of EUR 8.8 
million. In contrast, loans totalling EUR 3.8 million were 
taken up to finance the acquisition of further ships.

Thus, taking into account changes due to exchange rates, 
Cash and cash equivalents were up EUR 3.3 million to 
EUR 13.3 million as at 30 June 2020. Cash and cash 
equivalents amounted to EUR 10.0 million as at 31 De-
cember 2019.

IN EUR MILLION SHIP TYPE SIZE
YEAR OF 
CONSTRUCTION

30/6/2020  
CARRYING AMOUNT

31/12/2019  
CARRYING AMOUNT CHANGE

Olivia Container 3,100 TEU 2006 8.0 8.3 -0.3

Eliza Container 1,300 TEU 2010 7.2 7.4 -0.2

Eldra Container 1,300 TEU 2010 7.2 7.4 -0.2

Emma Container 1,700 TEU 2008 6.3 6.5 -0.2

Emira Container 1,700 TEU 2008 6.4 6.5 -0.1

Elena Container 1,300 TEU 2007 5.3 5.4 -0.1

Ava Container 725 TEU 2008 2.9 2.9 0.0

ElbFeeder fleet    43.3 44.4 -1.1

Rubina Bulker 38,000 dwt 2018 16.2 16.6 -0.4

Hebe Container 3,100 TEU 2008 9.5 9.8 -0.3

MS Julia KG    25.7 26.4 -0.7

Rita Container 2,700 TEU 2007 8.1 8.3 -0.2

Ella Container 2,500 TEU 2003 6.2 6.4 -0.2

Polonia Container 3,100 TEU 2003 6.2 6.3 -0.1

REAH fleet    20.5 21.0 -0.5

Venetia Container 4,200 TEU 2010 8.5 8.7 -0.2

Skogafoss Container 700 TEU 2007 3.3 3.4 -0.1

Total    101.3 103.9 -2.6

Purchased service agreements and Goodwill were 
down due to scheduled depreciation and amortisation.

Current assets were up EUR 4.2 million from EUR 
23.4 million to EUR 27.6 million. This change was due 
essentially to the increase in Cash and cash equiva-
lents on account of divestments in the housing projects 
sub-segment. The decrease in Current receivables and 
other assets is due to a EUR 1.2 million decrease in in-
come tax prepayment receivables. In contrast, Trade re-
ceivables were up EUR 0.6 million. 

Cash and cash equivalents were up EUR 3.3 million to 
EUR 13.3 million. For explanations relating to the change 
in cash and cash equivalents, please refer to the notes 
on the financial position.

Equity was up EUR 1.6 million to EUR 70.3 million as at 
30 June 2020 compared with 31 December 2019. The 
increase in Equity is due mainly to the positive consoli-
dated net income for the period. The equity ratio was up 
to 48.5% (31 December 2019: 46.2%).

Negative goodwill was down EUR 0.1 million as planned 
due to reversals through profit or loss.

Non-current provisions and liabilities were up EUR 
0.3 million to EUR 56.6 million. Non-current liabilities 
were down EUR 3.3 million due to repayments. In con-
trast, new loans were taken up in the Shipping segment, 
of which EUR 3.6 million is allotted to non-current lia-
bilities. Non-current provisions have not changed in the 
reporting period. 
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III.	 EARNINGS

Compared with the equivalent period in the previous 
year, the ER Group's earnings in the first half of 2020 
were as follows:

Revenue of EUR 28.9 million was generated in the re-
porting period, which is significantly higher than in the 
same period in the previous year (EUR 20.8 million). The 
slight to moderate fall in revenue presented in the 2019 
Annual Report forecast has been clearly improved on to 
date. Owing to the sale of a directly held property in the 
second half of the 2019 financial year at a sale price of 
EUR 8.6 million, revenue is still expected to fall in the 
2020 financial year compared with the previous year. 

The increase in revenue compared with the same period 
in the previous year is made up of the following changes 
in the ER Group segments:

IN EUR MILLION 1 HY 2020 1 HY 2019 CHANGE

Revenue 28.9 20.8 8.1

Change in inventories 0.0 -0.4 0.4

Total revenue 28.9 20.4 8.5

Other operating income 0.9 1.7 -0.8

Cost of materials and services -18.3 -8.9 -9.4

Personnel expenses -3.8 -6.4 2.6

Other operating expenses -2.0 -6.1 4.1

Depreciation -3.9 -1.6 -2.3

Operating earnings (EBIT) 1.8 -0.9 2.7

Other operating income 1.0 2.6 -1.6

Other operating expenses -0.3 -1.9 1.6

Other impairment charges* -0.9 -0.4 -0.5

Neutral result -0.2 0.3 -0.5

Income from other equity interests 2.1 1.6 0.5

Other interest and similar income* 0.1 0.1 0.0

Amortisation of financial assets and current securities -0.3 0.0 -0.3

Interest and similar expenses -1.6 -0.9 -0.7

Net interest and investment income 0.3 0.8 -0.5

Earnings before taxes (EBT) 1.9 0.2 1.7

Income taxes -0.2 -0.8 0.6

Consolidated net income before non-controlling interests 1.7 -0.6 2.3

Profit attributable to non-controlling interests 0.1 0.0 0.1

Consolidated net income after non-controlling interests 1.8 -0.6 2.4

* �Previous year’s figure adjusted: Write-downs on interest receivables from a former subsidiary of EUR 0.7 million offset by corresponding interest income.

IN EUR MILLION 1 HY 2020 1 HY 2019 CHANGE CHANGE IN %

Revenue 28.9 20.8 8.1 38.9%

Shipping 26.3 12.8 13.5 > 100.0%

Real Estate 1.7 3.5 -1.8 -51.4%

Alternative Investments 0.7 0.8 -0.1 -12.5%

Other services 0.2 0.4 -0.2 -50.0%

Investor Management 0.0 3.3 -3.3 -100.0%

The increase in revenue in the Shipping segment is due 
in particular to the increase in charter revenue in con-
junction with the expansion of the Group’s own fleet of 
ships in the previous financial year. Other revenue in 
the Shipping segment from ship management and as-
set management changed only slightly compared with 
the same period in the previous year. The decline in the 
Real Estate segment is attributable to one-off fees gen-
erated in the first half of 2019 relating to new lettings 
and liquidations. Current income in the fund, asset and 
property management division remained at a constant 
level. The Investor Management segment was divested 
in June 2019.

The decrease in Other operating income is due essen-
tially to the disposal of the Investor Management seg-
ment and relates to lower income from on-debiting of 
costs and lower income from written-off receivables. 

The significant increase in Cost of materials of EUR 
9.4 million to EUR 18.3 million is due in particular to an 
increase of EUR 9.8 million in ship operating costs in 
conjunction with the expansion of the Group's own fleet 
of ships in the previous year. In contrast, expenses for 
sub-contracted ship managers were down slightly.

Personnel expenses were down over EUR 2.6 million 
year-on-year in the first half of the current financial 
year. Average employee capacity fell from 130 to 66 as 
expected. This decline is due mainly to the disposal of 
the Investor Management segment in June 2019 and 
other Group companies and the resulting adjustment 
of the number of employees in staff functions. Average 
employee capacity also fell in the Shipping and Real 
Estate segments.

Other operating expenses were down EUR 4.1 million 
year-on-year and amounted to EUR 2.0 million. The de-

crease also relates to the disposal of the Investor Man-
agement segment and in particular to lower legal fees. 
In addition, the merger of the Hamburg sites at the end 
of the previous financial year led to a reduction of EUR 
0.5 million in expenses for the rental of premises. Fur-
thermore, expenses from the impairment of receivables 
were down EUR 1.3 million to EUR 0.1 million.

Depreciation, amortisation and impairment on intan-
gible assets and property, plant and equipment was up 
EUR 2.3 million. Scheduled depreciation, amortisation 
and impairment on ship assets was up EUR 1.8 million 
compared with the equivalent period in the previous year 
and scheduled depreciation, amortisation and impair-
ment on intangible assets was up EUR 0.6 million.

At EUR 1.8 million, operating earnings (EBIT) and thus 
the operating result of the ER Group, were significantly 
higher than in the equivalent period in the previous year 
(EUR -0.9 million). 

The non-operating result for the ER Group for the first 
half of 2020 was down EUR 0.5 million and amounted 
to EUR -0.2 million. The non-operating result for the re-
porting period includes in particular income from the 
reduction of liabilities of EUR 0.3 million. This was offset 
by scheduled depreciation of goodwill in the amount of 
EUR 0.4 million. The result from exchange rate differ-
ences was negative at EUR 0.2 million.

Net interest and investment income amounted to EUR 
0.3 million in the first half of 2020 and is EUR 0.5 mil-
lion lower than the figure for the equivalent period in the 
previous year. The decrease was due mainly to higher 
interest expenses in connection with ship financing. In 
contrast, income from distributions from affiliated com-
panies and equity interests was EUR 0.5 million higher 
than in the equivalent period in the previous year.
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Earnings before tax (EBT) for the first half of the year 
of EUR 1.9 million were up on the corresponding figure 
for the previous year (EUR 0.2 million). 

Consolidated net income for the period after non-con-
trolling interests thus amounted to EUR 1.8 million and 
was higher in the reporting period than in the same pe-
riod in the previous year (EUR -0.6 million).

1.3.	 OPPORTUNITIES AND RISKS

The opportunities and risks for the business of the ER 
Group were described in detail in the opportunities and 
risks section of the 2019 Annual Report (see pages 44 
to 53). The risk management system in place in the ER 
Group is also explained here. In principle, these state-
ments continue to apply unchanged. 

I.	 OPPORTUNITIES 

By disposing of the housing projects in the Real Estate 
segment, the ER Group has underlined its strategy of fo-
cussing on the core business area, Shipping. Consistent 
focus represents an essential aspect of the ER Group 
business model. 

II.	 RISKS

Certain parameters have changed in comparison with 
the 2019 Annual Report for the following risks.

MARKET RISKS

Developments on global financial, capital and shipping 
markets have a decisive influence on the commercial 
development of the ER Group. Not only financial crises 
and trade disputes, but also the fact that some markets 
are recovering more slowly than expected, may have a 
significant influence on the assets, financial position and 
earnings of the ER Group. 

Since Q1 2020, the spread of the novel coronavirus 
SARS-CoV-2 has had a huge impact on the global econ-
omy, world trade and consequently on the shipping mar-
kets. After a significant slump in Q1 2020, the market 
began to stabilise in the middle of the year. It is difficult 
to foresee developments over the course of 2020 and in 
subsequent years. As at 30 June 2020, the calculation 
of ship values by the ER Group taking external data into 
account, did not result in any unscheduled depreciation, 
amortisation or impairment of ship assets. The fair val-
ue of a ship is calculated based on long-term planning 
over the residual term of the ship. Various planning as-
sumptions are made in the process. Due to the current 
COVID-19 pandemic, these assumptions are fraught with 
uncertainty that goes beyond the usual level. The calcu-
lation of the fair value of the ships will be updated on 
a regular basis. A further negative development of the 
COVID-19 pandemic beyond the planning assumptions 
and an associated deterioration of the shipping market, 
could lead to a different assessment of the value of the 
ER Group fleet going forward. This could place a consid-
erable burden on earnings.

Moreover, a deterioration of the shipping markets 
may result in lower sales revenue than expected. The 
ER Group addresses this risk by chartering to well-
known, experienced freight forwarders and through 
proactive management and on-going controlling of the 
ship portfolio. 

INCOME AND LIQUIDITY RISKS ARISING FROM CLAIMS 

FOR DAMAGES

Claims made by investors against ER Group companies 
for the rescission of fund investments and damages 
based on liability in respect of information contained in 
prospectuses amounted to around EUR 24.0 million as 
at 30 June 2020 (31 December 2019: EUR 22.6 million). 
Legal action has been taken for around EUR 23.8 mil-
lion (31 December 2019: EUR 22.4 million). The extent 
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to which claims will be successful is evaluated monthly 
as part of the risk management process. As at 30 June 
2020, the enforceability of claims based on liability in 
respect of information contained in prospectuses of 
EUR 13.0 million (31 December 2019: EUR 13.0 million) 
is estimated to be very unlikely and of EUR 10.8 million 
(31 December 2019: EUR 9.6 million) to be unlikely. As 
at 30 June 2020, no provisions were formed for liability 
risks in respect of information contained in prospectus-
es (31 December 2019: also no provisions). 

The ER Group is defending itself against these claims 
and will take legal action to recover any damages if ap-
propriate. At the present time, however, it cannot be 
ruled out that individual investors might be successful 
with their claims against companies in the ER Group.

Due to the current COVID-19 pandemic, trends in the 
global economy, world trade and the shipping markets 
are fraught with uncertainty. Otherwise, the risk situa-
tion of the ER Group has not changed. 

1.4.	 FORECAST

After the World Bank was forced to revise its forecast 
over the course of the COVID-19 pandemic, the President 
of the World Bank, David Malpass, called for rapid and 
decisive political action: ‘Our intervention should be as 
forceful as the crisis itself.’ 

And indeed, the situation did seem to improve relatively 
early on. The economic low point of the recession was 
most likely already in April 2020. After an unprecedent-
ed slump, the economy picked up again in May. The Ger-
man Federal Government commented in its assessment 
of the economic situation: ‘The German economy is going 
through a noticeable catch-up process, but capacities 
are still heavily underutilised.’

Overall, it is predicted that the global economy will con-
solidate over the remainder of 2020. The economic stim-
ulus packages initiated on a global level, the catch-up 
process in the production sector and higher stock hold-
ings should have an impact and trigger growth impulses. 
The IMF is expecting dynamic growth in 2021. 

China is seen as a pioneer in this respect: In spite of the 
coronavirus crisis, exports and imports in the People’s 
Republic were up again for the first time in June 2020. 
Exports were up 0.5% compared with the same period in 
the previous year. For the first time since the beginning 
of the COVID-19 pandemic, imports recorded unexpect-
edly strong growth of 2.7%. Foreign trade was also up 
3.4% to around USD 413 billion (approximately EUR 349 
billion) in July 2020. 

As a result, China’s foreign trade provided important 
impetuses for a recovery of world trade. German com-
panies benefited from this development. Trade between 
China and Germany was up 3.9% in June, driven by a 
12.8% increase in Chinese exports. However, China’s im-
ports from Germany were still down by around 3%. 

All in all, the signs are therefore pointing to recovery 
in Germany. According to the forecast published by the 
German Institute for Economic Research (DIW), GDP will 
grow by 3% in the period from July to September com-
pared with the previous quarter. Researchers at the ifo 
Institute also expect GDP growth in the coming quarters, 
even though this year’s economic performance is like-
ly to be 6.7% lower on average than in 2019. According 
to expert estimates, the recovery will continue over the 
next year. According to the ifo Institute’s economic fore-
cast for summer 2020, gross domestic product should 
grow by 6.4% on average over the year. ‘The German 
economy is gradually recovering,’ said ifo President 
Clemens Fuest commenting on the value of the index 
published monthly by the Munich-based institute. Along 
with the initial economic recovery, hopes for a sustained 
upswing are also growing. The relevant mood barome-
ter for the German economy climbed from 86.3 points in 
June to 90.5 points in July 2020, thus improving for the 
third time in a row, which experts see as a turnaround 
in the economy. 

World trade is also cautiously optimistic, especially in 
Asia, where many countries were the first to be affected 
by the COVID-19 pandemic. They were also the first to 
ease the strict lockdown measures and have now seen 
the first signs of an improvement in the economic situa-
tion. According to expert opinion, the second half of 2020 
will be characterised by catch-up processes. Whether 
or not the positive trends will continue will depend to a 
large extent on how the pandemic develops. Econom-
ic recovery in Germany is substantial. However, if the 
number of new infections were to rise sharply, new lock-
downs could put the brakes on this recovery.

At the beginning of 2020, the basic environment for the 
container market (supply/demand) was generally as-
sessed as favourable. The expected fleet growth in 2020 
is comparatively moderate at around 2.7%. In addition, 
the increased installation of ‘scrubbers’ (exhaust sys-
tems) increases demand for replacement tonnage while 
these systems are installed. Following the significant 
market slump in Q1 2020, the markets have been sta-
bilising again since the middle of the year. However, de-
velopments in the second half of 2020 and in the coming 
year are still fraught with great uncertainty. 

In the bulker market, the mood has lifted again after 
the market collapsed in Q1 2020. In addition to seasonal 
influences, rising demand from China and the recovery 

of iron exports from Brazil at the beginning of Q3 2020 
led to a significant short-term increase in demand. Lat-
er in 2020, the impact of the COVID-19 pandemic will 
also have a strong influence on demand. In addition, the 
fleet in the bulker segment is forecast to grow by 2.7%. 
Also, if part of the fleet is tied up as a result of installing 
scrubbers, handling delays or generally reduced cruis-
ing speeds, the market will face several challenges over 
the next few months.

Further developments in the tanker market are char-
acterised by partly opposing influences. Following sig-
nificant growth of the fleet in 2019 and the impact of 
the COVID-19 pandemic on demand, the basic market 
environment is exerting pressure on rate levels. It re-
mains to be seen to what extent a possible expansion of 
capacities in the Middle East or an increased build-up of 
stocks (for example, by using tankers as floating storage 
facilities) can help exert a favourable influence on the 
relationship between supply and demand.

It is not yet possible to assess conclusively what im-
pact the COVID-19 pandemic will have on the real estate 
market. It is likely that bankruptcies and business clo-
sures in the catering and/or retail sector will lead to a 
greater number of unoccupied premises in these proper-
ty classes in the coming quarters. Positive developments 
are expected in the area of logistics properties, however, 
due to an increase in online mail order business. 

It is not possible at present to predict the impact on the 
office property market. It seems possible that compa-
nies will increasingly look to reduce space and allow far 
more employees, at least in part, to work from home. 
Such a development is likely to have an impact on the 
number of unoccupied premises and rents, and by the 

same token on the returns that can be achieved from 
office properties. However, most experts anticipate only 
a slight increase in the number of unoccupied premises 
in this sector. 

In contrast to the capital markets, experience shows 
that economic crises have a delayed impact on the real 
estate market. How badly the pandemic will affect the 
property market will also depend on how long the crisis 
lasts and how quickly the recovery advances. 

In the light of the COVID-19 pandemic, we have mapped 
our forecast of the operating result in various scenari-
os and in doing so have come up with a possible range, 
which was positive at the upper end in the lower sin-
gle-digit million range and negative at the lower end in 
the lower single-digit million range. Due to the entirely 
satisfactory employment situation of our ship fleet in 
recent months and the cost-cutting measures we have 
introduced, we can firm up our forecast to the effect that 
we are now expecting a positive operating result in the 
low single-digit million range. This means that the liquid-
ity position will also develop better than expected in the 
2019 Annual Report, and consequently we expect a mod-
erate to significantly higher level of cash and cash equiv-
alents at the end of 2020 compared with 31 December 
2019. The forecast regarding the number of employees 
remains unchanged.
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2.  
INTERIM CONSOLIDATED  
FINANCIAL STATEMENTS OF  
ERNST RUSS AG

IN EUR THOUSAND NOTE* 1/1 – 30/6/2020 1/1 – 30/6/2019

1.	 Revenue (3) 28,929 20,793

2.	 Decrease/increase in unfinished products -1 -365

3.	 Other operating income (4) 2,221 4,386

4.	 Cost of materials and services (5)

	 a) Raw materials, consumables and supplies -1,040 -495

	 b) Purchased services -17,289 -8,428

5.	 Personnel expenses

	 a) Wages and salaries -3,156 -5,507

	 �b) �Social security contributions, retirement and other benefits -623 -888

	 	 - �of which for retirement benefits EUR -33 thousand  
(previous year: EUR -49 thousand)

6.	 Depreciation

	 a) �on intangible assets and property, plant and equipment (6) -4,311 -1,939

	 b) �on current assets, to the extent that they exceed the normal level for the 
company

-1,179 -699

7.	 Other operating expenses (7) -2,377 -7,995

8.	 Net income from investments in associates 0 -10

9.	 Income from equity interests 1,958 1,451

	 	 - �of which from affiliates EUR 870 thousand 
(previous year: EUR 366 thousand)

10.	�Income from other securities and loans held as financial assets 16 0

11.	Other interest and similar income 764 791

12.	Amortisation of financial assets and current securities (8) -351 -13

13.	Interest and similar expenses -1,630 -875

14.	Income taxes (9) -233 -779

	 	 - �of which income due to changes in deferred taxes EUR 2 thousand  
(previous year: EUR 404 thousand)

15.	Earnings after tax 1,698 -572

16.	Other taxes -48 -30

17.	�Consolidated net income for the period including non-controlling interests 1,650 -602

18.	Consolidated net income for the period attributable to non-controlling interests 173 -7

19.	�Consolidated net income for the period after non-controlling interests 1,823 -609

20.	Profit carried forward 12,087 10,568

21.	Consolidated net income 13,910 9,959

CONSOLIDATED INCOME STATEMENT  
FOR THE PERIOD FROM 1 JANUARY TO 30 JUNE 2020

* The figure relates to the explanation in the condensed notes to the interim consolidated financial statements.

23

Half-Year Report 2020  |  Ernst Russ AG INTERIM CONSOLIDATED FINANCIAL STATEMENTS



ASSETS IN EUR THOUSAND 30/6/2020 31/12/2019

A.	 Fixed assets 115,957 123,779

	 I. Intangible assets

		  1. Purchased service agreements 1,751 3,020

		  2. Purchased concessions and licences 386 414

		  3. Goodwill 3,445 3,812

	 II. Property, plant and equipment

		  1. Ships 101,263 103,869

		  2. Buildings on third-party land 52 53

	 	 3. Other equipment, operating and office equipment 59 74

	 III. Financial assets

	 	 1. Interests in affiliated companies 958 1,036

		  2. Investments in associates 1,475 2,978

		  3. Equity interests 4,538 4,893

		  4. Loans to investees and investors 2,013 3,313

		  5. Non-current securities 17 17

		  6. Other loans 0 300

B.	 Current assets 26,645 23,331

	 I. Inventories

		  1. Raw materials, consumables and supplies 1,645 1,208

	 	 2. Unfinished services 0 1

	 II. Receivables and other assets

		  1. Trade receivables 3,266 2,631

	 	 2. Receivables from affiliates 20 81

		  3. �Receivables from investees and investors 1,030 804

		  4. Other assets 7,311 8,467

	 III. Other securities 89 131

	 IV. Cash at hand and bank balances 13,284 10,008

C.	 Prepaid expenses 1,456 693

D.	 Deferred tax assets 903 911

Balance sheet total 144,961 148,714

EQUITY AND LIABILITIES IN EUR THOUSAND 30/6/2020 31/12/2019

A. Equity 70,290 68,749

	 I.   Subscribed capital 32,434 32,434

	 II.  Capital reserves 6,657 6,657

	 III. Accounting profit 13,910 12,087

	 IV. Other comprehensive income 130 239

	 V.  Non-controlling interests 17,159 17,332

B. Negative goodwill 626 678

C. Provisions 9,015 9,035

		  1. Provisions for pensions and similar obligations 1,722 1,722

		  2. Provisions for taxes 1,680 1,515

		  3. Other provisions 5,613 5,798

D. Liabilities 63,975 69,451

		  1. Liabilities to banks 53,863 54,225

		  2. Payments received on account 0 10

		  3. Trade payables 1,694 3,140

	 	 4. Liabilities to affiliates 44 44

		  5. �Liabilities to investees and investors 4,991 5,240

		  6. Other liabilities 3,383 6,792

E. Deferred income 845 581

F. Deferred tax liabilities 210 220

Balance sheet total 144,961 148,714

CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2020 CONSOLIDATED CASH FLOW STATEMENT

IN EUR THOUSAND 1/1 – 30/6/2020 1/1 – 30/6/2019

Consolidated net income for the period, including income attributable to  
non-controlling interests 1,650 -602

Depreciation, amortisation, impairment charges and write-ups on fixed assets 4,619 1,912

Decrease in provisions -185 -2,643

Other non-cash expenses/income 815 1,195

Decrease/increase in inventories, trade receivables and other assets not attributable to 
investing activities

-1,597 1,660

Decrease/increase in trade payables and other equity and liabilities not attributable to 
investing or financing activities

-1,779 836

Gains (+)/ losses (-) on the disposal of fixed assets -154 -128

Interest expenses/income 866 84

Other investment income -1,958 -1,451

Income tax expenses/income 233 779

Income tax payments 548 -1,773

Cash flow from operating activities 3,058 -131

Cash outflows for investments in intangible assets 0 112

Cash inflows from the disposal of property, plant and equipment 21 4

Cash outflows for investments in property, plant and equipment -19 -9,085

Cash inflows from disposals of financial assets 3,660 7,591

Cash outflows for investments in financial assets and other current assets -258 -4,384

Change in cash and cash equivalents due to additions to and disposals from the group of 
consolidated companies

0 -10,472

Interest received 113 76

Dividends received 1,683 1,288

Cash flow from investing activities 5,200 -14,870

Cash inflows from capital contributions from other shareholders 0 1,000

Cash inflows from the issuing of bonds or taking up of loans 3,770 4,454

Cash outflows for the repayment of bonds and borrowing -7,136 -1,241

Interest paid -1,622 -647

Cash flow from financing activities -4,988 3,566

Net change in cash and cash equivalents 3,270 -11,435

Change in cash and cash equivalents due to exchange rates 6 -117

Cash and cash equivalents at the beginning of the period 10,008 16,487

Cash and cash equivalents at the end of the period 13,284 4,935

CASH AND CASH EQUIVALENTS: 1/1 – 30/6/2020 1/1 – 30/6/2019

Cash and cash equivalents (essentially bank balances) 13,284 8,021

Overdraft facility 0 -3,086

13,284 4,935
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                                                                                  EQUITY OF THE                                    PARENT COMPANY
NON-CONTROLLING  

INTERESTS
GROUP EQUITY

IN EUR THOUSAND
SUBSCRIBED 

CAPITAL
CAPITAL RESERVES

GROUP EQUITY 
GENERATED

OTHER COMPREHENSIVE INCOME TOTAL
EQUALISATION ITEMS 

FOR NON-CONTROLLING 
INTERESTS

TOTAL

SECTION 272 (2)  

NOS. 1-3 HGB

SECTION 272 (2)  

NO. 4 HGB
TOTAL

ACCOUNTING  

PROFIT

EQUALISATION ITEMS FOR TRANSLATION 

OF ACCOUNTS IN FOREIGN CURRENCIES

As at 1/1/2019 32,434 5,695 962 6,657 10,568 21 49,680 1,415 51,095

Consolidated net profit 0 0 0 0 1,519 0 1,519 181 1,700

Other comprehensive income 0 0 0 0 0 218 218 0 218

Minority interests 0 0 0 0 0 0 0 15,736 15,736

Total comprehensive income 0 0 0 0 1,519 218 1,737 15,917 17,654

As at 31/12/2019 32,434 5,695 962 6,657 12,087 239 51,417 17,332 68,749

As at 1/1/2020 32,434 5,695 962 6,657 12,087 239 51,417 17,332 68,749

Consolidated net income for the period 0 0 0 0 1,823 0 1,823 -173 1,650

Currency translation 0 0 0 0 0 -109 -109 0 -109

Total comprehensive income 0 0 0 0 1,823 -109 1,714 -173 1,541

As at 30/6/2020 32,434 5,695 962 6,657 13,910 130 53,131 17,159 70,290

CHANGES IN GROUP EQUITY
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3. 
CONDENSED NOTES TO THE  
INTERIM CONSOLIDATED FINANCIAL  
STATEMENTS OF ERNST RUSS AG

GENERAL REMARKS

(1)	� INFORMATION ABOUT THE COMPANY 
AND GROUP 

Ernst Russ AG, whose place of business is Elbchaus-
see 370, 22609 Hamburg, Germany is registered in the 
commercial register of the Hamburg District Court un-
der HRB 93324.

The company's share capital of EUR 32,434,030.00 is di-
vided into 32,434,030 no-par registered shares. 

Ernst Russ AG has been publicly listed since 2005 and 
its shares have been traded on the Entry Standard of the 
Deutsche Börse AG in Frankfurt and the Mittelstands-
börse in Hamburg since May 2012. Deutsche Börse AG 
replaced its Entry Standard with the 'Scale' listing seg-
ment for growth companies as of 1 March 2017. Ernst 
Russ AG was one of the first companies forming part 
of the new Deutsche Börse Scale listing segment on 
1 March 2017. Since 16 December 2019, the Scale seg-
ment has been part of what is known as the ‘SME growth 
market’. This is a new category of multi-lateral trading 
platforms in Europe which are designed specifically for 
small and medium-sized enterprises (‘SME’ for short) 
and comply with EU-wide standards.

As at 30 June 2020, according to information available 
to the company, 12,386,630 shares (38.2%) were held 
by Jochen Döhle, Germany, or companies controlled or 
significantly influenced by him, 5,215,596 shares (16.1%) 
by Hamburg Commercial Bank AG (formerly HSH Nord-
bank AG), 2,953,302 shares (9.1%) by JaJo Beteiligungs-
gesellschaft mbH & Co. KG and 2,075,415 shares (6.4%) 
by MS 'CORDULA' Schiffahrtsgesellschaft mbH & Co. KG. 
The remaining shares make up the free float.

Ernst Russ AG and its subsidiaries (hereinafter referred 
to as ‘ER Group’) form a service company which oper-
ates mainly in Germany. The Group's business activities 
include in particular maritime shipping operations with 
owned and chartered vessels, ship management and 
shipbroking activities, including freight brokerage and 

chartering as well as the provision of shipping servic-
es and all kinds of commercial and technical advisory 
services. The object of the company is also to provide 
services relating to real estate, such as fund, asset and 
property management. The Group is also active in the 
management of fund assets (asset management) as well 
as the structuring and distribution of financial and in-
vestment products, in particular in the areas of maritime 
shipping and real estate.

In accordance with Section 317 HGB, the interim finan-
cial statements and the interim management report 
have not been audited or reviewed by the auditors.

(2)	� ACCOUNTING METHODS

The interim consolidated financial statements of Ernst 
Russ AG as at 30 June 2020 were prepared in accord-
ance with Sections 290 et seq. HGB.

The accounting methods applied to the interim consoli-
dated financial statements of the ER Group are the same 
as those applied to the consolidated financial statements 
as at 31 December 2019. The interim consolidated finan-
cial statements as at 30 June 2020 should therefore be 
read in conjunction with the consolidated financial state-
ments as at 31 December 2019.

Property, plant and equipment, in particular the own fleet 
of ships, are reported at the lower of amortised costs and 
fair value as at the reporting date. The fair value of a ship 
is calculated based on long-term planning over the resid-
ual term of the ship. Various planning assumptions are 
made in the process. Due to the current COVID-19 pan-
demic, these assumptions are fraught with uncertainty 
that goes beyond the usual level. Based on assumptions 
we have made, taking external data into account, no un-
scheduled amortisation of ship assets was performed as 
at 30 June 2020. The calculation of the fair value of the 
ships will be updated on a regular basis. A further nega-
tive development of the COVID-19 pandemic beyond the 
planning assumptions, and an associated deterioration 
of the shipping market, could lead to a different assess-
ment of the value of our fleet going forward.
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NOTES ON THE CONSOLIDATED INCOME 
STATEMENT

(3)	 REVENUE

Revenue is made up as follows:

IN EUR THOUSAND 1/1 – 30/6/2020 1/1 – 30/6/2019

Shipping 26,344 12,775

Real Estate 1,713 3,524

Alternative Investments 719 761

Other services 153 400

Investor Management 0 3,333

Total revenue 28,929 20,793

(4)	 OTHER OPERATING INCOME

Other operating income amounted to EUR 2,221 thou-
sand (equivalent period in the previous year: EUR 4,386 
thousand) and was due to income from the reversal of 
provisions of EUR 579 thousand (equivalent period in 
the previous year: EUR 953 thousand), income from the 
writing off of liabilities of EUR 308 thousand, income 
from currency translation of EUR 171 thousand (equiv-
alent period in the previous year: EUR 235 thousand) 
and the realisation of previously written-off receivables 
of EUR 110 thousand (equivalent period in the previous 
year: EUR 373 thousand). In the equivalent period in the 
previous year, this item included income of EUR 1,206 
thousand from the deconsolidation profit in conjunction 
with the sale of the Solar segment.

(5)	 COST OF MATERIALS

Expenses for raw materials, consumables and supplies 
essentially consisted of expenses for lubricants and fuel 
in connection with ship operations. 

Expenses for purchased services essentially included 
ship operating costs of EUR 13,195 thousand (equiva-
lent period in the previous year: EUR 3,968 thousand 
(adjusted)) and expenses for third-party crewing ser-
vices of EUR 3,397 (equivalent period in the previous 
year: EUR 3,472 thousand (adjusted)) and expenses 
related to the sub-management of ships of EUR 551 
thousand (equivalent period in the previous year: 
EUR 654 thousand).

(6)	� DEPRECIATION, AMORTISATION AND 
IMPAIRMENT ON INTANGIBLE ASSETS 
AND PROPERTY, PLANT AND EQUIPMENT

Of the depreciation, amortisation and impairment figure 
of EUR 4,311 thousand (equivalent period in the previous 
year: EUR 1,939 thousand), EUR 1,658 thousand (equiva-
lent period in the previous year: EUR 1,102 thousand) re-
lated to scheduled amortisation of intangible assets and 
EUR 2,653 thousand (equivalent period in the previous 
year: EUR 837 thousand) related to scheduled depreci-
ation of property, plant and equipment. 

(7)	� OTHER OPERATING EXPENSES

Other operating expenses of EUR 2,377 (equivalent pe-
riod in the previous year: EUR 7,995) include expenses 
for legal, auditing and advisory costs of EUR 618 thou-
sand (equivalent period in the previous year: EUR 1,511 
thousand), write-downs on receivables of EUR 72 thou-
sand (equivalent period in the previous year: EUR 1,359 
thousand), rental and leasing expenses of EUR 422 thou-
sand (equivalent period in the previous year: EUR 945 
thousand) and currency translation expenses of EUR 305 
thousand (equivalent period in the previous year: 
EUR 203 thousand). In the equivalent period in the pre-
vious year, this item included expenses from the decon-
solidation of the trust services and former distribution 
companies of EUR 1,590 thousand.

(8)	� AMORTISATION OF FINANCIAL ASSETS 
AND CURRENT SECURITIES

Impairment charges related mainly to equity interests 
of EUR 226 thousand (equivalent period in the previous 
year: EUR 11 thousand). Other depreciation relates to 
interests in affiliated companies.

(9)	� INCOME TAXES

Income taxes, including taxes for previous years, of 
EUR 233 thousand (equivalent period in the previous 
year: EUR 779 thousand), included current tax expenses 
of EUR 235 thousand (equivalent period in the previous 
year: EUR 1,183 thousand) and deferred tax income of 
EUR 2 thousand (equivalent period in the previous year: 
EUR 404 thousand).

NOTES ON THE CONSOLIDATED 
BALANCE SHEET

(10)	� OTHER COMPREHENSIVE INCOME

Changes in the fair value of available-for-sale financial 
instruments and equalisation items from the translation 
of financial statements in foreign currencies are recog-
nised in Other comprehensive income. 

OTHER INFORMATION

(11)	� CONTINGENT LIABILITIES AND OTHER 
FINANCIAL OBLIGATIONS

The acquisition costs of fund interests held by compa-
nies in the ER Group on their own account were reduced 
by EUR 2.7 million (31 December 2019: EUR 2.8 million) 
in the interim consolidated financial statements as at 
30 June 2020 to reflect liability claims in accordance 
with Sections 171 and 172 (4) HGB.

As at 30 June 2020, there were the following addition-
al contingent liabilities and other financial obligations:

30/6/2020 31/12/2019

EUR 
THOUSAND

EUR 
THOUSAND

USD 
THOUSAND

EUR 
THOUSAND

EUR 
THOUSAND

USD 
THOUSAND

Guarantees and other obligations 2,870 2,781 100 2,870 2,781 100

Future payments in operating leases 1,014 1,014 - 926 926 -

There are no contingent liabilities or other financial ob-
ligations in respect of non-consolidated affiliated sub-
sidiaries.

(12)	 EVENTS AFTER THE REPORTING DATE

No events of material importance for the assets, finan-
cial position and earnings of the ER Group occurred in 
the course of business after 30 June 2020.

(13)	� SUPERVISORY BOARD AND EXECUTIVE 
BOARD

The Supervisory Board of Ernst Russ AG was com-
posed of the following members in the first half of the 
2020 financial year:

	� Mr Alexander Stuhlmann, management consultant, 
Hamburg (Chairman)

	� Mr Jochen Thomas Döhle, shipping merchant, 
Hamburg (Deputy Chairman)

	� Mr Ingo Kuhlmann, tax consultant, Sittensen 

	� Mr Robert Lorenz-Meyer, businessman, Hamburg 

As member of the Executive Board in the first half of 
the 2020 financial year was appointed:

	� Mr Robert Gärtner, businessman, Schliersee

 
Hamburg, 3 September 2020

Robert Gärtner

CEO of Ernst Russ AG
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www.ernst-russ.de/en

FORWARD-LOOKING STATEMENTS

These documents include forward-looking statements and 
information about future developments that are based on 
the convictions of the Executive Board of Ernst Russ AG 
and on assumptions and information currently available 
to Ernst Russ AG. Words such as 'expect', 'estimate', 'as-
sume', 'intend', 'plan', 'should', 'could', 'project' and similar 
terms referring to the company are intended to indicate for-
ward-looking statements which are subject to uncertainties.

There are many contributing factors which may cause the ac-
tual results of the ER Group to be significantly different from 
the forecasts made in these forward-looking statements.

Ernst Russ AG accepts no responsibility towards the pub-
lic to update or correct forward-looking statements. All 
forward-looking statements are subject to various risks 
and uncertainties, which may mean that the actual results 
differ numerically from expectations. The forward-look-
ing statements reflect the views at the time at which they 
were made.

CLARKSON RESEARCH 
SERVICES LIMITED

Clarkson Research Services Limited (CRSL) have not re-
viewed the context of any of the statistics or information 
contained in the commentaries and all statistics and infor-
mation were obtained by ER from standard CRSL published 
sources. Furthermore, CRSL have not carried out any form 
of due diligence exercise on the information, as would be 
the case with finance raising documentation such as Initial 
Public Offering (IPOs) or Bond Placements. Therefore reli-
ance on the statistics and information contained within the 
commentaries will be for the risk of the party relying on the 
information and CRSL does not accept any liability whatso-
ever for relying on the statistics or information.
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