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EARNINGS

UNIT

1/1/ – 30/6/2022

1/1/ – 30/6/2021

CHANGE

Revenue

EUR million

82.7

39.6

> 100.0%

Operating earnings*

EUR million

51.0

8.6

> 100.0%

Earnings before taxes (EBT)

EUR million

46.5

7.1

> 100.0%

Profit attributable to non-controlling interests

EUR million

20.8

2.4

> 100.0%

Consolidated net income for the period after
non-controlling interests

EUR million

25.6

4.4

> 100.0%

EUR

0.79

0.14

0.65 EUR

UNIT

30/6/2022

31/12/2021

CHANGE IN %

Earnings per share**
* Determined in accordance with economic criteria
** The company does not hold any treasury shares
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Total equity and liabilities

EUR million

296.2

263.7

12.3

Ship assets shown on the balance sheet***

EUR million

209.7

210.2

-0.2

Equity

EUR million

191.5

142.8

34.1

%

64.7

54.2

10.5 percentage points

EUR million

53.2

26.4

> 100.0
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Equity ratio
Cash at hand and bank balances

*** Includes down payments made and assets in the course of construction

EMPLOYEES
Average employee capacity
Personnel expenses
Personnel expense ratio

KEY FIGURES SPECIFIC TO VESSELS

UNIT

1/1/ – 30/6/2022

1/1/ – 30/6/2021

CHANGE IN %

Full-time
equivalent

84 (of which
46 maritime personnel)

46

82.6

EUR million

4.4

2.7

63.0

%

5.3

6.8

-1.5 percentage points

UNIT

30/6/2022

31/12/2021

CHANGE

29

30

- 1 vessel

Number of fully consolidated vessels
Capacity

TEU

49,737

49,411

+326 TEU

Capacity

DWT

685,575

692,525

- 6,950 DWT

UNIT

1/1/ – 30/6/2022

1/1/ – 30/6/2021

CHANGE IN %

Average charter rate

USD/day

17,380

12,930

34.4

Technical availability

%

96.0%

98.0%

-2.0 percentage points

Employment ratio

%

95.3%

98.0%

-2.7 percentage points
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AT A GLANCE

AT A
GLANCE

As an international
ship-owner and maritime
investment manager,
we regularly expand our
fleet and secure stable
and sustainable earnings
and added value for
investors and shareholders.

29

1893

9,200

vessels (fully consolidated)
30/6/2022

Establishment of traditional
ship-owner Ernst Russ

shareholders as at 30/6/2022

2005

32,434,030

Listed since 2005
(Frankfurt Stock Exchange,
Hanseatic Stock Exchange Hamburg)

Number of shares

17,380

USD/
DAY

Average charter rate for the
ER fleet in the first half of 2022

49,737

TEU

Container capacity of the ER fleet
30/6/2022

685,575

2017
Listing in Scale segment of the
Frankfurt Stock Exchange

64.7 %

DWT

Equity ratio as at
30/6/2022

Capacity of the ER fleet
30/6/2022

95.3 %
Employment ratio of the
ER fleet in the first half of 2022

20.2

MONTHS

Average remaining term
of charterparties 30/6/2022

39
Number of employees ashore
30/6/2022

47
Number of employees at sea
30/6/2022

82.7

EUR
MILLION

Revenue in the
first half of 2022

209.7

EUR
MILLION*

Own ship assets (carrying amount)
30/6/2022
*Includes down payments made and assets in the course of construction
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INTRODUCTION BY THE EXECUTIVE BOARD

INTRODUCTION BY THE
EXECUTIVE BOARD
ROBERT GÄRTNER

Dear shareholders and valued
business partners of Ernst Russ A G,
As an internationally operating ship-owner, the investments we have made and the sustainable employment
concept of our fleet have enabled us to benefit from the
trends in the international shipping market that began
shortly after the onset of the COVID-19 pandemic around
two years ago.
We are living in a time characterised by crises. After
it seemed that the COVID-19 pandemic, now over two
years old, was losing steam, further lockdowns in China
and port congestion in the USA and Europe taught us
otherwise. As in previous quarters, these were accompanied by a decline in transport capacity in container shipping and a consequent rise in freight rates. Throughout
the first half of 2022, freight rates were above average
and are expected to remain at this level this year.

CEO

It remains our goal to continuously expand our fleet
and to sustainably increase the value of the share, thus
boosting your Investment in Ernst Russ AG. We were
able to expand our fleet by twelve fully consolidated vessels by the end of 2021, for instance. This fleet will thus
have an impact on the earnings situation of the Ernst
Russ Group from the beginning of 2022. In the first half
of 2022, the Ernst Russ Group was able to take advantage of several other investment opportunities. In February, a subsidiary company, in which the ER Group has
a 51% interest, acquired the 1,036 TEU container vessel Conmar Avenue. Furthermore, another subsidiary, in
which the ER Group holds a 55% interest, concluded an
agreement on 25 March 2022 to purchase the container vessel Faith (ex Motivation D) with a slot capacity of
917 TEU. Both vessels have now been handed over. In
the course of 2022, we also disposed of three vessels at
very attractive terms and brought co-investors on board
for two vessels.

The military conflicts between Russia and Ukraine and its
knock-on impact, such as the energy crisis, high inflationary pressure and rising interest rates, led to a general deterioration in the economic environment. The Ernst Russ In this market environment, the vessels of the Ernst
AG share price was not spared from these political and Russ Group were able to generate an average charter
economic developments. However, an upward trend has rate of around 17,380 USD/day in the first half of 2022.
This corresponds to an increase of 34.4% compared with
been discernible again since the beginning of July.

6

the first half of 2021. In the first half of 2022, six vessels
from the ER Group’s fleet underwent regular class renewal without any objections.
The rise in charter rates is also reflected in the financials
for the first half of 2022. An increase in revenue from
EUR 39.6 million to EUR 82.7 million led to EBT rising
from EUR 7.1 million to EUR 46.5 million. Cash and cash
equivalents more than doubled to EUR 53.2 million compared with 31 December 2021. The book value of ship
assets fell by EUR 0.5 million to EUR 209.7 million due to
the transactions described. The equity ratio was 64.7%
(31 December 2021: 54.2%).

take advantage of market opportunities to expand the
fleet with younger tonnage.
I would like to thank all employees of the Ernst Russ
Group for their commitment and the Supervisory Board
for its close and constructive cooperation.

With very best wishes –
stay healthy!
ROBERT GÄRTNER
CEO of Ernst Russ AG

In light of the continued extremely positive performance and the largely secured employment situation of the fleet, we are expecting revenue between
EUR 183 million and EUR 193 million and operating
earnings (EBIT) between EUR 85 million and EUR 90
million for the 2022 financial year. Over the coming
months, we will use the Group’s financial strength to
largely repay the loans taken out to finance our fleet.
By reducing debt and retaining profits, we consider
ourselves well positioned for the upcoming years to

Hamburg, 22 August 2022
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FLEET

POSITIONS OF THE ERNST RUSS FLEET
1 AUGUST 2022

EF Ava
Skogafoss

EF Olivia
Faith

Solong
Mirror
Ido
Hebe
Conmar Avenue

Dream

Rubina
Visitor

Trouper
Andante

Moveon

EF Eldra

Meandi

Emirates Wasl

EF Emira
Ella

EF Elena
Winner
EF Emma

Rita

EF Eliza

Key

Venetia

Ship in port
Ship at sea

Container ship

Louise Auerbach

Polonia

Lodur

Multi-purpose vessel
Bulker

Source: FleetMon
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SHIPPING ROUTE MS ELLA

ROUND THE WORLD WITH THE MS ELLA
ROUTE IN THE FIRST SIX MONTHS OF 2022
The extensive maritime traffic net- the MS ELLA, whose route in the first
work of the Ernst Russ Group fleet half of 2022 is shown in the graphic,
connects the largest export markets enable essential goods such as food,
worldwide – the routes pass China, medical equipment and building maSoutheast Asia, USA, Europe, the In- terials to reach their intended recipidian subcontinent and almost every ents quickly and safely.
other corner of the globe. Our fleet
connects the biggest ports with the The MS ELLA has a capacity of
smallest ones and provides safe- 2,450 TEU, is an impressive 199.9 mety on all voyages. Container ship- tres long vessel and a fine examping plays a systemically important ple of our fleet: She cast off from
role in maintaining trade between Shenzhen at the beginning of the
Europe and its partners as well as year, sailing in a calm atmoswithin the single market, as the phere via Kaohsiung in Taiwan toCOVID-19 pandemic has once again wards the Chinese port of Ningbo-
brought home. Container ships like Zhoushan. In February, she set sail

The MS ELLA regularly sails this
route around the world for Taiwanese shipping company Wan
Hai Lines. The whole round trip
is called Asia America Service IX
(AA9) and takes a total of 72 days.
The cargo vessel makes the journey from Haiphong to New York in
40 days and back through the Suez
Canal to Haiphong in 32 days. Day
after day, the crew and management work under time pressure to
ensure a well-functioning operation, enabling coordinated loading
and unloading of goods, taking on
bunkers and crew changes.

for the USA. Following ports of call
in Seattle, Oakland and Los Angeles, she headed back to Asia via
Haiphong in Vietnam and Shenzhen. In May, her voyage continued
from New York across the Atlantic through the straits of Gibraltar
into the Suez Canal and through
the Gulf of Aden. This route is well
protected by armed patrols due
to the risk of piracy. The first stop
after leaving the USA and a long
stretch at sea was in Port Klang
and again in Haiphong, after a voyage round the world lasting two
and half months.

SHIP DATA MS ELLA

Type
Container ship
Year of construction
2003
IMO number
9259379
Flag state
Portugal

4

5
6

4/2/2022
Seattle

Capacity
2,450 TEU / 33,216 DWT
3

18/2/2022
Oakland
21/2/2022
Los Angeles

12

11

1/5/2022
New York

20/1/2022
Ningbo-Zhoushan

1

15/1/2022
Shenzhen

8

15/3/2022
Shenzhen

15

6/6/2022
Shenzhen

10

23/3/2022
Qingdao

17

12/6/2022
Qingdao

Reefer plugs
300
Overall length
199.9 m
Width
32.20 m

26/4/2022
Charleston

7
14

13

13/3/2022
Haiphong
2/6/2022
Haiphong

27/5/2022
Port Klang

2

17/1/2022
Kaohsiung

9

17/3/2022
Kaohsiung

16

8/6/2022
Kaohsiung

Draft
9.80 m

Source: FleetMon
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SHARE AND INVESTOR RELATIONS

ERNST RUSS AG
SHARE AND INVESTOR RELATIONS
PERFORMANCE OF THE SHARE IN THE FIRST HALF OF 2022
Both the international and German share markets
showed negative signs in the first half of the year.
High inflation rates, a restrictive monetary policy,
rising interest rates, the military conflicts between
Russia and Ukraine and continuing uncertainties due
to the COVID-19 pandemic impacted the share price
performance. The DAX index, Germany’s main stock
market indicator, fell from over 16,000 points at the
beginning of the year to just under 13,000 points at
the end of the first six months of 2022.
This trend was also reflected in the Ernst Russ AG
share price. The opening price of the Ernst Russ share
in 2022 was EUR 6.45. The highest price of EUR 7.50 was

ANNUAL GENERAL MEETING

reached at the end of March 2022. By the end of the first
half of 2022, the share price had fallen to the half-year
closing price of EUR 4.07. This figure is also the lowest
price in the first half of 2022. The average price of the
Ernst Russ share in the first six months of 2022 was
EUR 5.95. By 22 August 2022, the share price has stabilized at EUR 4.95. An average of 145,949 shares were
traded every working day, with an average daily trading
volume of EUR 871,583.98.

In view of the ongoing COVID-19 pandemic, we had to The virtual Annual General Meeting took place on 18 May
forego a face-to-face Annual General Meeting again 2022. The shareholders approved all proposals with clear
this year and individual dialogue with our shareholders majorities.
in the usual setting. The option to hold a virtual Annual
General Meeting, which was introduced in law at the end The voting results and the presentation on the Annual Geof March 2020, was extended to the end of August 2022. neral Meeting are available on the website of Ernst Russ AG
In light of the ongoing risk posed by the coronavirus, we (only in german language): https://www.ernst-russ.de/en/
considered this to be the only responsible way of hold- investor-relations-de/annual-general-meeting.html
ing an Annual General Meeting in the first half of 2022.

It goes without saying that our aim is still to increase the
value of the share on a permanent basis and thus boost
investment in Ernst Russ AG.

PERFORMANCE OF THE ERNST RUSS SHARE (XETRA) IN EUR

SHAREHOLDER STRUCTURE OF ERNST RUSS AG AS AT 30/6/2022
8.00

38.2%

30/6/2022

Döhle Group
7.00

6.00

5.00

4.00

August 2022

July 2022

June 2022

May 2022

April 2022

March 2022

February 2022

January 2022

3.00

12

JaJo Beteiligungsgesellschaft
mbH & Co. KG

6.4%
MS ‘CORDULA’ Schiffahrtsgesellschaft mbH & Co. KG

46.3%
Free float

CLOSING PRICE IN EUR
AVERAGE PRICE 1ST HY 2022 (EUR 5.95)

9.1%

Source: vwd group / EQS Group AG; 2022
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BASIC DATA FOR THE ERNST RUSS SHARE AS AT 30/6/2022
Share type

No-par value shares

Number of shares authorised for trading on a stock
exchange

32,434,030

Market segment

Scale (Frankfurt Stock Exchange), Mittelstandsbörse
Deutschland (Hanseatic Stock Exchange Hamburg)

Exchanges

Frankfurt Stock Exchange,
Hanseatic Stock Exchange Hamburg

First day of trading / Issue price

6/10/2005 / EUR 20.50

ISIN

DE000A161077

WKN

A16107

Stock exchange code

HXCK

Reuters

HXCKk.DE

Bloomberg

HXCK:GR

Common code

022854488

Designated Sponsor & Capital Markets Partner

M.M. Warburg & CO (AG & Co.) KGaA

Half-Year Report 2022
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SUPERVISORY BOARD OF ERNST RUSS AG
A reduction in the number of Supervisory Board members from five to four and a corresponding amendment
of the Articles of Association were agreed in a resolution passed by the Annual General Meeting of Ernst
Russ AG on 18 May 2022. The term of office of Supervisory Board member Alexander Stuhlmann ended at the
close of the Annual General Meeting. Alexander Stuhl-

mann did not stand for re-election. Harald Christ was
elected Chairman by the Supervisory Board. Together
with Jochen Thomas Döhle as Deputy Chairman, Robert Lorenz-Meyer and Ingo Kuhlmann, they collectively constitute the Supervisory Board of Ernst Russ AG.
Udo Bandow assists the Board in an advisory capacity
as honorary Chairman.

DATES*

15

th November
2022

Publication of
Nine-Month Report 2022

16

th November
2022

Attendance at Munich Capital Market
Conference (MKK)

* Ernst Russ AG reserves the right to change or add dates where appropriate.
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INTERIM GROUP MANAGEMENT REPORT
Foundations of the Group

agement for investors in the asset classes, Shipping and
Alternative Investments. Holding functions are reported
in the Other Services segment.

SHIPPING

The ER Group had a majority holding in 29 vessels as of
30 June 2022. The ship portfolio is comprised of container ships in the 700 to 6,600 TEU classes, plus a handysize bulker with a capacity of 38,000 DWT and a multi-
purpose vessel.
In December 2021, the ER fleet was expanded by twelve
vessels. The impact of this fleet on the ER Group’s earnings was thus felt from the beginning of the 2022 financial year.

1.
INTERIM GROUP
MANAGEMENT REPORT

An agreement for the sale of the container ship Dance
was concluded on 9 December 2021. The 806 TEU container ship was handed over to the purchaser on 18 January 2022. The ER Group sold the multi-purpose vessel Lotta Auerbach under a purchase agreement dated
18 October 2021. The vessel was handed over on 4 February 2022. In addition, the 800 TEU container ship Music
was sold under an agreement dated 18 March 2022. It
was handed over on 12 May 2022.

1.1.	FOUNDATIONS OF THE GROUP
I.

BUSINESS OPERATIONS

Ernst Russ AG is the management holding company for
the Ernst Russ Group (hereafter ‘ER Group’). Together
with its subsidiaries, Ernst Russ AG forms a ship-owner
group based in Hamburg.

1.1. Foundations of the Group		

17

I.

Business operations		

17

II.

Financial report		

19
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23
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24

1.3. Opportunities and risks		

27

1.4. Forecast

28

Under a share purchase agreement dated April 2022,
a holding company, in which the ER Group holds a 55%
interest, sold 49% of the shares in two single shipping
companies to a strategic partner. Both shipping companies operate a container vessel with a slot capacity
of 804 TEU. Both ships are still part of the ER Group’s
scope of consolidation even after this transaction.

The ER Group reviews opportunities that come up in the
market to expand its existing fleet on an ongoing basis.
On 9 February 2022, a subsidiary company, in which the
Ernst Russ AG is a listed, internationally operating ER Group has a 51% interest, acquired a 1,036 TEU conship-owner and maritime investment manager. The tainer ship, the Conmar Avenue. The vessel was handed
Group currently manages a fleet of 29 fully consolidat- over on 29 April 2022. Furthermore, another subsidiary,
ed vessels. The focus here is on container ships with a in which the ER Group holds a 55% interest, concluded
capacity of between 700 and 6,600 TEU. Ernst Russ AG an agreement on 25 March 2022 to purchase the conreviews opportunities that come up on the market on an tainer ship Faith (ex Motivation D) with a slot capacity of
ongoing basis with a view to continuously expanding its 917 TEU. The vessel was handed over on 18 May 2022.
fleet and thereby securing stable and sustainable value
In the first half of 2022, six ships from the ER Group’s
growth for shareholders.
fleet underwent regular class renewal – without any obThe Shipping segment represents the core area of the jections. The major maintenance of technical equipment
ER Group’s business activities. This segment includes required in accordance with the manufacturer’s specithe operation of the Group’s own, i.e. fully consolidated fications is organised and monitored on a regular basis
vessels. This includes in particular the charter income for the vessels under management. In the first half of
from these vessels and their operating and financing 2022, other ship operations ran smoothly and without
costs. All services are reported in the Management Ser- any specific incidents in close and excellent cooperavices segment. These include both asset and ship man- tion with the commissioned ship management compaagement for the ER Group fleet and asset and fund man- nies and chartering brokers.
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Foundations of the Group

The employment concept developed for the ER Group
fleet is geared to the sustainable securing of income
over the long term. In a market environment that remained very positive, we were able to achieve an average charter rate of around USD 17,380 per day in the
first half of 2022. Seven ships embarked on new charters during this period. This means that overall six ships
are still chartered with term of up to twelve months. Ten
vessels generate revenue from charter income pools. All
other vessels are in medium to long term operation.
Of the 5,175 possible operating days, the ER Group’s
fleet of fully consolidated vessels was operational on
4,970 days in the reporting period (96.0%, equivalent
period in the previous year: 98.0%). Technical downtime of 4.0% (equivalent period in the previous year:
2.0%) was due in particular to the scheduled shipyard
stays of six vessels (equivalent period in the previ-

18

INTERIM GROUP MANAGEMENT REPORT
Foundations of the Group

ous year: one vessel) as well as normal operational
maintenance work and the time needed to carry out
necessary repairs.

II.

In addition, there were outbreaks of COVID-19 on two
vessels in the fleet resulting in a total of 41 days quarantine. Consequently, the number of actual operating days
totalled 4,929 (equivalent period in the previous year:
3,131). This corresponds to fleet capacity utilisation of
95.3% (equivalent period in the previous year: 98.0%).

Since the beginning of 2020, global economic performance has been shaped by the COVID-19 pandemic. This The military conflicts between Russia and Ukraine have
continued to have an impact in the first half of 2022. In led to a deterioration of the economic environment. The
addition to supply chain disruptions and higher staff ab- Organisation for Economic Cooperation and Developsences, the next phase of COVID-19 related lockdowns in ment (OECD) forecasts global growth of 3.0% for 2022.
China have shown that pandemic risks still persist. The In December 2021, the OECD was still expecting 4.5%.
number of new COVID-19 cases rose sharply particu- According to the International Monetary Fund (IMF), the
larly after the Winter Olympics. The subsequent strict military conflicts between Russia and Ukraine and the
COVID-19 lockdowns in April and May 2022 paralysed sanctions imposed in return have also exacerbated globShanghai as well as many other major metropolitan ar- al value chain disruptions and increased inflationary
eas in China and weakened the Chinese economy. The pressures. This has led to a more restrictive monetary
world’s second-largest economy grew by only 0.4% policy in many countries around the world. In the USA,
year-on-year in Q2 – significantly less than experts had inflation rose surprisingly sharply to 9.1% in June 2022,
expected. However, according to the latest economic its highest level in more than 40 years.

MANAGEMENT SERVICES

As at 30 June 2022, the Management Services segment managed assets with a total investment volume
of around EUR 0.5 billion (31 December 2021: EUR 0.5
billion) in addition to its own fleet of vessels.

FINANCIAL REPORT

MACROECONOMIC ENVIRONMENT

forecast by the German Council of Economic Experts,
the economic impact of the Omicron wave identified at
the end of November 2021 is likely to be less than was
the case in previous waves.

19
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INTERIM GROUP MANAGEMENT REPORT

Foundations of the Group

The US Federal Reserve approved its initial interest rate
hike to 0.5% in March 2022 and raised its key interest
rate a total of three times in the first half of 2022. On
the third occasion, the hike was comparatively sharp at
0.75 percentage points, taking the benchmark rate to
a range of 1.5% to 1.75% at the end of the first half of
2022. The European Central Bank (ECB) ended its bond
buying scheme at the beginning of July 2022 signalling
its preparation for the first hike in key interest rates in
more than a decade in the second half of 2022.

Assets, financial position and earnings of the ER Group

logistics conditions in the USA were also challenging,
with East Coast ports bearing the brunt of congestion. In
Europe, cargo vessels were backed up off the European North Range ports of Rotterdam, Antwerp, Hamburg,
Bremerhaven and Wilhelmshaven, among others, resulting in goods from Asia continuing to arrive late at their
destinations in Europe. Generally speaking, macroeconomic headwinds and inflationary pressures increased
significantly in the first half of 2022.

In spite of a decline from the peak at the beginning of
The recent back-to-back interlocking crises also slowed the year, freight rates were at exceptionally high levels
the pace of economic activity in Germany. The military at the end of the first half of 2022. The Shanghai Conconflicts between Russia and Ukraine have caused a tainerised Freight Index (SCFI), which tracks freight rates
significant deterioration in the economic environment. on major container shipping routes, stood at a high of
The inflation rate in Germany was 7.6% (June 2022), 5,100 points at the beginning of the year. By mid-June
measured as the year-on-year change in the consum- 2022, the SCFI had fallen to 4,222 points, down 17% from
er price index (CPI). In spite of these negative develop- the record set at the beginning of the year. The New Conments, the German economy started 2022 with slight Tex published by the Hamburg and Bremer Shipbrokers’
growth. This was supported primarily by private con- Association (VHBS) reached 3,311 points in February, an
sumer and government spending, while net exports increase of over 300% compared to February of the previous year. The previous record, set in the autumn of
dampened economic growth.
2021, was 3,267 points. The New ConTex continued this
trend, rising to 3,577 points at the end of March 2022
and
dipped again slightly in the following months until
SHIPPING MARKETS
the end of the first half of the year.
The performance of the container shipping market is
particularly relevant for the ER Group. As in previous The volume of orders for new container ships grew sigquarters, container shipping was affected by high de- nificantly to 28% of the fleet in service by the end of the
mand and rising freight rates at the beginning of 2022. first half of 2022, reaching a record level of 7.0 million
The exceptional conditions in the container market were TEU. At the end of 2020, the order volume was still only
caused by logistical disruptions that had thrown glob- 8%. Since the beginning of 2022, the number of idle
al trade off balance since the outbreak of the COVID-19 vessels has also steadily increased, with a brief drop
pandemic. At the end of the first half of 2022, over 36% at the end of May 2022. According to Alphaliner figures,
of container ships were tied up in international ports a total of 223 vessels with a capacity of 910,042 TEU
were assessed as inactive for other reasons, such as
due to congestion.
repairs, retrofitting or retooling or longer periods beSince 30 June 2022, there were no significant signs of a tween two contracts, in June 2022. This corresponds to
reduction in international supply chain disruptions. In ad- 3.6% of the global container ship fleet. For the first time
dition, the military conflicts between Russia and Ukraine in years, the number of container ship recycling sales
placed a further burden on global trade. In general, rel- fell to zero in the first half of 2022, an all-time low. In
atively small volumes of goods were shipped both from 2021, scrapping figures were already extremely low at
and to Russia and Ukraine, but the sanctions against 19 ships (16,500 TEU), compared to 417,000 TEU and
Russia caused energy prices to rise. Higher energy costs 655,000 TEU in 2017 and 2016 respectively.
led to corresponding increases in bunker and operating
costs for shipping. As a result, the global average price of
very low sulphur fuel oil (VLSFO), which is typically paid
by the charterer of the vessel, rose 64% between the
start of the hostilities and the end of May 2022.
Global supply chain issues persisted throughout the first
half of the year, with the result that, as before, long-term
contracts with high freight rates were signed in order
to secure capacity. This was partly due to the monthlong lockdown in Shanghai, which had a huge impact on
trade and shipping and brought Chinese production and
domestic trade in particular to a standstill. Trade and
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1.2.	ASSETS, FINANCIAL POSITION AND
EARNINGS OF THE ER GROUP
Ernst Russ AG prepared its interim consolidated financial statements as at 30 June 2022 in accordance
with Sections 290 et seq. of the German Commercial
Code (HGB) and the additional provisions of the German Stock Corporation Act (AktG). The presentation of
the assets, financial position and earnings is based on
the accounting figures in the interim consolidated financial statements, but follows economic criteria. Income
and expenses attributed to operating earnings relate
to the ordinary business activities of the ER Group and

IN EUR MILLION

are generally of a recurring nature. They also include
income that is not directly related to ordinary commercial activities, but to expenses that are attributed to the
area of operations. Income and expenses attributable
to non-operating activities mainly result from one-off
business transactions or those that are not related to
ordinary business activities.

I.

ASSETS

Compared with the previous year, the ER Group’s assets
as at 30 June 2022 were as follows:

30/6/2022

31/12/2021

CHANGE

Assets

296.2

263.7

32.5

Non-current assets

221.8

220.5

1.3

Purchased service agreements

0.3

0.3

0.0

Goodwill

1.9

2.2

-0.3

209.7

210.2

-0.5

Other intangible assets and property, plant and equipment

0.7

0.7

0.0

Financial assets

6.9

7.1

-0.2

Non-current receivables and other assets

2.3

0.0

2.3

74.4

43.2

31.2

2.0

1.4

0.6

Current receivables and other assets

15.9

12.9

3.0

Cash and cash equivalents

53.2

26.4

26.8

Deferred income

2.8

2.0

0.8

Deferred tax assets

0.5

0.5

0.0

Equity and liabilities

296.2

263.7

32.5

Non-current capital

234.6

188.1

46.5

Equity

191.5

142.8

48.7

0.1

0.3

-0.2

Non-current provisions and liabilities

43.0

45.0

-2.0

Current capital

61.6

75.6

-14.0

Current provisions and liabilities

47.5

68.3

-20.8

Deferred income

8.5

1.7

6.8

Deferred tax liabilities

5.6

5.6

0.0

Ships

Current assets
Inventories

Negative goodwill from capital consolidation

Compared with 31 December 2021, Total equity and liabilities increased by EUR 32.5 million from EUR 263.7 million to EUR 296.2 million as at 30 June 2022.
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Non-current assets went up by EUR 1.3 million from
EUR 220.5 million to EUR 221.8 million, thus accounting
for 74.9% of total equity and liabilities. This item includes
ship assets in particular. Three vessels with a carrying
amount of EUR 16.7 million were sold in the reporting
period. In addition, scheduled depreciation on ship assets amounted to EUR 14.7 million in the first half of the

year. In contrast, investments were acquired in two container ships at a total acquisition cost of EUR 28.5 million. Furthermore, investments of EUR 2.4 million were
made in installing ballast water systems. Ship assets
including down payments made in connection with the
installation of ballast water systems were as follows as
of 30 June 2022:

30/6/2022
NUMBER

31/12/2021
NUMBER

30/6/2022 CARRYING
AMOUNT IN EUR MILLION

31/12/2021 CARRYING
AMOUNT IN EUR MILLION

CHANGE IN
EUR MILLION

12

13

68.7

76.2

-7.5

1,000 – 2,000 TEU

7

6

57.5

44.5

13.0

2,000 – 3,000 TEU

2

2

13.2

13.4

-0.2

4,000 – 4,000 TEU

4

4

26.9

27.7

-0.8

> 4,000 TEU

2

2

23.0

23.4

-0.4

27

27

189.3

185.2

4.1

2

3

20.3

25.0

-4.7

29

30

209.7

210.2

-0.5

CATEGORY
< 1,000 TEU

Total Container
Other vessels
Total
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lion to EUR 94.0 million. The increase was due mainly
to the share of minority shareholders in the half-year
result of EUR 20.8 million. Furthermore, this item increased by EUR 10.7 million in connection with the acquisition of two container ships in the reporting year
and the reduction of the ER Group’s shareholding in
two fully consolidated container ships. By contrast,
distributions of EUR 7.7 million were made to minority shareholders. The equity ratio was up to 64.7%
(31 December 2021: 54.2%).

Current provisions and liabilities were down
EUR 20.8 million to EUR 47.5 million. The decrease is
due in particular to the repayment of amounts owed to
banks of EUR 14.3 million. In addition, a loan liability to
a third party of EUR 7.1 million and a liability from an
acquisition of shares made at the end of the previous financial year of EUR 2.4 million were repaid. In contrast,
the change in the USD exchange rate pushed current
liabilities to banks up by EUR 2.0 million. Furthermore,
trade payables were up EUR 0.8 million.

Negative goodwill was down due to an outgoing pay- The increase in Deferred income is due to inflows of
crewing and charter revenue prior to the reporting date.
ment of EUR 0.2 million.
These include a down payment of USD 5.0 million to a
Non-current provisions and liabilities were down charterer for a long-term charter.
EUR 2.0 million to EUR 43.0 million. Repayments reduced non-current liabilities by EUR 12.0 million in the
reporting period. In contrast, a bank loan was taken out II. FINANCIAL POSITION
for a container ship acquired in the first half of 2022, increasing non-current liabilities by EUR 6.8 million. Fur- For the first six months of the 2022 financial year, Cash
thermore, changes in the USD exchange rate pushed flow from operating activities was EUR 43.6 million
(equivalent period in the previous year: EUR 12.1 milnon-current liabilities up by EUR 3.2 million.

The decrease in Financial assets of EUR 0.7 million is
due to write-downs on an equity interest. This decrease
was offset by income from distributions of the same
amount. In contrast, EUR 0.6 million was invested among
other things in a company developing special software
for container shipping. Non-current receivables and
other assets relate to the pro-rata disposal of limited
partnership interests in two fully consolidated shipping
companies.
Current assets were up EUR 31.2 million from
EUR 43.2 million to EUR 74.4 million. This change is due
essentially to the increase in Cash and cash equivalents
on account of positive operating cash flow. The increase
in Current receivables and other assets of EUR 3.0 million is due to the pro-rata disposal of limited partnership
interests in two fully consolidated shipping companies.
Furthermore, fuel and lubricants stock was up EUR 0.5
million. However, receivables relating to insurance settlements were down EUR 0.8 million.
Cash and cash equivalents were up EUR 26.8 million to
EUR 53.2 million. For explanations relating to the change
in cash and cash equivalents, please refer to the notes
on the financial position.
Equity was up EUR 47.8 million to EUR 191.5 million
as at 30 June 2022 compared with 31 December 2021.
The increase is due firstly to the positive consolidated
net income for the period after non-controlling interests of EUR 25.6 million. Secondly, the share of minority shareholders in equity increased by EUR 23.3 mil-
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lion) and is due in particular to a significant increase in
operating income from charter revenue.
Cash flow from investment activities amounted to
EUR 12.7 million (equivalent period in the previous year:
EUR 3.4 million). This item rose year-on-year mainly due
to the sale of three vessels and the pro-rata disposal of
interests in two vessels totalling EUR 44.3 million. In
contrast, investments totalling EUR 30.9 million were
made in two container ships and in the installation of
ballast water systems.

Assets, financial position and earnings of the ER Group

lion. Furthermore, distributions of EUR 7.7 million were
made to minority shareholders. In contrast, loans totalling
EUR 8.1 million were taken out for further ship financing
and minority shareholders contributed EUR 4.2 million.
Thus, taking into account changes due to exchange
rates and scope of consolidation, Cash and cash equivalents were up EUR 26.8 million to EUR 53.2 million as
at 30 June 2022.

IN EUR MILLION

Compared with the equivalent period in the previous
year, the ER Group’s earnings in the first half of 2022
were as follows:

1ST HY 2021

CHANGE

Revenue

82.7

39.6

43.1

Total revenue

82.7

39.6

43.1

Other operating income

27.5

1.4

26.1

-37.4

-24.0

-13.4

Personnel expenses

-4.4

-2.7

-1.7

Other operating expenses

-2.6

-2.0

-0.6

-14.8

-3.7

-11.1

51.0

8.6

42.4

2.4

0.7

1.7

Other operating expenses

-5.4

-1.5

-3.9

Other impairment charges

-0.3

-0.3

0.0

Non-operating result

-3.3

-1.1

-2.2

Net income from investments in associates

0.0

0.1

-0.1

Income from other equity interests

1.0

0.8

0.2

Other interest and similar income

0.2

0.2

0.0

Amortisation of financial assets

-0.7

-0.1

-0.6

Interest and similar expenses

-1.7

-1.4

-0.3

Net interest and investment income

-1.2

-0.4

-0.8

Earnings before taxes (EBT)

46.5

7.1

39.4

Income taxes

-0.1

-0.3

0.2

Consolidated net income before non-controlling interests

46.4

6.8

39.6

-20.8

-2.4

-18.4

25.6

4.4

21.2

Depreciation
Operating earnings (EBIT)
Other operating income

Profit attributable to non-controlling interests
Consolidated net income after non-controlling interests
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EARNINGS

1ST HY 2022

Cost of materials and services

The increase in revenue compared with the same period
in the previous year is made up of the following changes
in the ER Group segments:

IN EUR MILLION

III.
Cash flow from financing activity of EUR -30.2 million
(equivalent period in the previous year: EUR -4.6 million)
relates essentially to interest and amortisation payments,
particularly in the Shipping segment, of EUR 34.8 mil-

Revenue of EUR 82.7 million was generated in the reporting period, which is significantly higher than in the
same period in the previous year (EUR 39.6 million).

1ST HY 2022

1ST HY 2021

CHANGE

CHANGE IN %

Revenue

82.7

39.6

43.1

> 100.0%

Shipping

78.7

33.7

45.0

> 100.0%

Management Services

5.3

6.1

-0.8

-13.1%

Other services

0.2

0.2

0.0

0.0%

Consolidation

-1.5

-0.4

-1.1

> 100.0%

Revenue in the Shipping segment relates to charter revenue from the Group’s own fleet. In addition to the ship
acquisitions at the end of the last financial year (twelve
container ships), the increase in revenue in this segment is due to the significant hike in charter rates. Of
the 5,175 possible operating days (equivalent period in
the previous year: 3,196 days) the ER Group’s fleet of
fully consolidated vessels was operational on 4,970 days
in the reporting period (96.0%, equivalent period in the
previous year: 3,131 days, 98.0%). The average charter
rate per day for the Group’s own fleet increased compared to the first six months of 2021 from USD 12,930
to USD 17,380.
The decline in revenue in the Management Services segment is due to lower income in the Ship asset class. The
decline here was EUR 0.5 million and is mainly attributable to lower crewing and ship management fees. Furthermore, asset management fees in the Alternative Assets segment were down EUR 0.1 million.
The increase in Other operating income is mainly due to
proceeds from the disposal of three vessels of EUR 20.7
million as well as the gain in connection with the inclusion of a minority shareholder in two fully consolidated
single shipping companies of EUR 5.5 million.

change is due to the fleet of twelve vessels consolidated for the first time at the end of the previous financial
year and the associated increase in maritime personnel.
Average employee capacity was up significantly from 46
to 84.
Other operating expenses amounted to EUR 2.6 million
and are therefore up EUR 0.6 million year-on-year. They
include expenses for legal, auditing and advisory costs
of EUR 0.5 million (equivalent period in the previous
year: EUR 0.6 million), rental and leasing expenses of
EUR 0.4 million (equivalent period in the previous year:
EUR 0.4 million) and insurance costs and fees of EUR 0.4
million (equivalent period in the previous year: EUR 0.3
million). The increase relates to expenses from valuation allowances in connection with insurance payment
receivables of EUR 0.5 million.
Depreciation, amortisation and impairment on intangible assets and property, plant and equipment was up
EUR 11.1 million. Scheduled depreciation of ship assets
was up EUR 11.1 million compared to the equivalent period in the previous year mainly due to the fleet expansion.

At EUR 51.0 million, Operating earnings (EBIT) and thus
the operating result of the ER Group, were significantly
The significant increase in Cost of materials of EUR 13.4 higher than in the equivalent period in the previous year
million to EUR 37.4 million is due in particular to an in- (EUR 8.6 million).
crease of EUR 13.3 million in ship operating costs in conjunction with the expansion of the Group’s own fleet of The non-operating result for the ER Group for the first
ships. In contrast, expenses in connection with crewing half of 2022 was down EUR 2.2 million and amounted
to EUR -3.3 million. This is due to a negative balance of
services decreased in line with revenue.
EUR -3.0 million from changes in foreign exchange rates
Personnel expenses were up EUR 1.7 million year-on- (equivalent period in the previous year: EUR -0.1 million).
year in the first half of the current financial year. The The non-operating result in the previous year included
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Opportunities and risks

1.3. OPPORTUNITIES AND RISKS

The container shipping market continued to be characterised by high demand and rising freight rates in the
first
half of 2022. The short-term market outlook still
The opportunities and risks for the business of the ER
Group were described in detail in the opportunities and remains positive. In the longer term, trading conditions
risks section of the 2021 Annual Report (see pages 50 are expected to normalise and supply pressure due to
to 59). The risk management system in place in the ER tonnage growth is expected in 2023 and 2024 (for a deGroup is also explained here. These disclosures continue tailed presentation of the outlook for the international
to apply without change with the exception of the adjust- shipping markets, see section 1.4 Forecast). There is a
fundamental risk of a market downturn in the shipping
ment to the risk classification presented below.
market as a whole or in the market for individual ship
classes. A deterioration of the shipping markets could
have a critical adverse impact on charter rates and thus
RISKS
on the earnings of the ER Group.
ADJUSTMENT OF RISK CLASSIFICATION

In 2018, the member states of the IMO (International
All identified risks are classified according to standard Maritime Organisation) agreed a specific roadmap for
metrics using quantitative and qualitative indicators. The reducing CO₂. According to this roadmap, shipping is
ER Group has developed a two-dimensional risk map for to at least halve its total global CO₂ emissions by 2050.
this purpose, in which the risks are shown according to The associated requirements, particularly with regard to
their expected probability of occurrence (in %) and ex- the reduction of greenhouse gases, may result in higher
posure (in EUR). Probability of occurrence is divided into costs in the long term and thus have a moderately adfour classes: highly improbable (1% to 10%), improbable verse impact on the assets, financial position and earn(> 10% to 30%), possible (> 30% to 50%) and probable ings of the ER Group.
(> 50%). The ER Group adopted a new system for classifying loss levels in 2022. The background to this is the Short-term measures adopted by the IMO aim to achieve
extremely positive development of the ER Group’s net a CO₂ reduction of 40% by 2030 compared to 2008. These
assets and financial position in recent years and the as- measures include the EEXI framework (Energy Efficiency
sociated increase in the ER Group’s risk-bearing capacity. Existing Ship Index), which will come into force on 1 January 2023, and may require one-off technical adjustLosses will be classified as follows going forward:
ments, and the CII (Carbon Intensity Indicator) regulation,
LOSS
which will require ships to be classified into various categories from A to E for the first time in 2024 on the basis
QUALITATIVE
QUANTITATIVE
of operational consumption or emission data determined
in 2023. Once a vessel is certified as category E for one
OLD
NEW
year or category D for three years, immediate action will
Critical
> EUR 5 million
> EUR 20 million
be required to ensure its continued operation.
Significant
Average
Low

in particular expenses from the reimbursement of charter revenue in the 2020 financial year of EUR 0.7 million.
Net interest and investment income amounted to
EUR -1.2 million in the first half of 2022 and was EUR 0.8
million lower than the figure for the equivalent period
in the previous year. The decrease is due mainly to an
increase of EUR 0.6 million in depreciation on an equity
interest, which was offset by distributions treated as a
deduction from acquisition costs. Net interest was also
down EUR 0.4 million.
Earnings before tax (EBT) for the first half of the year
of EUR 46.5 million were up on the corresponding figure
for the previous year (EUR 7.1 million).
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After deduction of the profit attributable to other shareholders of EUR 20.8 million (equivalent period in the previous year: EUR 2.4 million), Consolidated net income for
the period after non-controlling interests amounted to
EUR 25.6 million and was higher in the reporting period than the corresponding figure for the previous year
(EUR 4.4 million).

> EUR 1 million –
EUR 5 million
> EUR 100 thousand –
EUR 1 million

> EUR 5 million –
EUR 20 million
> EUR 1 million –
EUR 5 million

< EUR 100 thousand

< EUR 1 million

INCOME AND LIQUIDITY RISKS ARISING FROM CLAIMS
FOR DAMAGES

Claims made by investors against ER Group companies
for the rescission of fund investments and damages
based on liability in respect of information contained in
prospectuses amounted to around EUR 11.7 million as
at 30 June 2022 (31 December 2021: EUR 12.7 million).
These
claims will be asserted in full through legal action.
STRATEGIC RISKS AND MARKET RISKS
The extent to which claims will be successful is evaluated
The shipping markets are highly dependent on trends in monthly as part of the risk management process. As at
the global economy. Consequently, economic crises as 30 June 2022, the enforceability of claims based on liawell as other critical events, such as the military con- bility in respect of information contained in prospectuses
flicts between Russia and Ukraine, the ongoing corona- of EUR 11.1 million (31 December 2021: EUR 11.7 million)
virus pandemic, trade conflicts, rising interest rates, ris- is estimated to be very unlikely and of EUR 0.6 million
ing inflation rates as well as changes in cargo flows and (31 December 2021: EUR 1.0 million) to be unlikely.
prices caused by various influences, may have a significant impact on the assets, financial position and earn- The ER Group is defending itself against these claims
and will take legal action to recover any damages if apings of the ER Group.
Certain parameters have changed in comparison with
the 2021 Annual Report for the following risks:
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propriate. At the present time, however, it cannot be
ruled out that individual investors might be successful
with their claims against companies in the ER Group.

RISKS IN CONNECTION WITH THE DISPOSAL OF THE
REAL ESTATE SEGMENT

Ernst Russ AG has agreed with the buyers repayment
in the medium term of the purchase price receivables
under the share transfer agreements with Assetando Real Estate GmbH and WestFonds Immobilien-
Anlagegesellschaft. The last instalment was paid on
time on 27 June 2022. The significant risk existing as at
31 December 2021 of a late payment or default on the
repayment has therefore been eliminated in full.
Furthermore, in the course of divesting the Real Estate
segment, Ernst Russ AG has given various seller guarantees and released sellers from risks. With the exception of tax risks, claims from the buyers’ side arising
from these guarantees expired in the first half of 2022.
Use was not made of the guarantees or indemnifications.

|

1.4. FORECAST

MACROEONOMIC ENVIRONMENT

The military conflicts between Russia and Ukraine are
clouding the economic outlook for 2022 and 2023 and
pushing inflation higher as the hostilities are disrupting
production and causing price increases for energy and
food. Economists at the World Trade Organization (WTO)
expect the volume of world trade (i.e. the total value of

Ernst Russ AG
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all goods traded between countries or economic areas)
to halve. In light of this, the OECD downgraded its forecast for global economic growth in the current year from
4.5% to 3.0%. Growth of 2.8% is expected in 2023 rather
than 3.2%. The IMF also warned of significant impact in
this regard and lowered its growth forecast to 3.2% for
2022 and 2.9% for 2023. According to the Cologne Institute for Economic Research, the comprehensive supply
of key industrial and energy raw materials in particular poses a risk that is difficult to assess. Even without further escalation, such as an abrupt interruption of
gas supplies from Russia, global economic momentum
would weaken. The ongoing slowdown of growth in the
USA would exacerbate the negative economic impact
of China’s strict zero-COVID policy. After year-on-year
economic growth of 8.1% in 2021, in March China announced its economic growth target of 5.5% for 2022.
Even though this growth figure is the lowest since 1991,
many economic experts are pessimistic about this forecast. The IMF has downgraded its growth forecast for
China to 4.4% for 2022 accordingly.

In the USA, the economic situation is comparatively robust, but signs of a slowdown in growth have increased
here too. Consequently, the IMF lowered its previous
forecast for US GDP from 2.9% to 2.3% in July 2022.
INTEREST RATE RISK
The Federal Reserve’s currency watchdogs signalled
The ER Group is generally exposed to interest rate risk that following several interest rate hikes in the first half
in connection with loans it has made, interest-bearing of 2022, it will continue with further hikes in the secreceivables and the loans taken out at floating rates of ond half of the year. An average interest rate of 3.4% is
interest to refinance these assets. Existing fleet financ- planned for the end of the year. In the longer term, the
ing is mostly dependent on the LIBOR rate or subsequent target is 2.5%.
alternative reference interest rates. The ER Group has
been facing a significant increase in USD interest rates The European Commission’s economic forecast in sumsince January 2022. The three-month USD LIBOR rate, mer 2022 expects the EU economy to grow 2.7% in 2022
for example, rose from 0.2091% as at 31 December 2021 and 1.5% in the following year. The European Central
to 2.9216% (as at: 15 August 2022). The increase will Bank (ECB) ended its bond buying scheme in 2022 and
have an adverse impact on the assets, financial posi- raised its key interest rate by 0.25 percentage points
tion and earnings of the ER Group. In light of this, the in July 2022. A further tightening of monetary policy in
ER Group will gradually reduce current financing by subsequent months is likely. After the US dollar appremaking extraordinary redemption payments. At the ciated significantly against the euro in 2021, because the
same time, the ER Group is benefiting from rising inter- Federal Reserve signalled rate hikes early, the ECB also
moved into rate hike mode.
est rates on USD balances.
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According to the ifo summer 2022 economic forecast,
the German economy will continue to be weakened by
the current economic conditions. In particular, demand
in China, Germany’s most important trading partner, has
declined significantly due to tighter monetary policy and
multiple lockdowns in the wake of the zero-COVID policy.
In this international environment, the pace of economic
activity in Germany is also slowing. According to the ifo
economic forecast, gross domestic product will increase
by 2.5% in 2022 and by 3.7% in 2023. The ifo economic
forecast predicts that the economy will be stimulated
by the further normalisation of the saving and spending
behaviour of private households.

SHIPPING MARKETS

stood at more than four times the 2010 – 2019 average
at the end of the first half of the year.

Overall, 2022 is a promising year for container shipping in spite of all the economic tensions. However, in
view of dwindling demand and a high level of new ton- FORECAST FOR THE DEVELOPMENT OF THE ER GROUP
nage, this exceptional cyclical trend could end in the IN THE 2022 FINANCIAL YEAR
foreseeable future. A large number of container ships
were again backed up in the German Bight at the begin- Expectations for the performance of the ER Group in
ning of the second half of 2022 waiting for clearance. 2022 were described in detail on pages 61 to 62 of the
According to the Kiel Institute for the World Economy 2021 Annual Report.
(IfW Kiel), cargo volumes in the Red Sea, the main trade
route between the EU and Asia, were still 21% lower at Against the backdrop of the continued extremely posithe beginning of the second half of 2022 than would be tive business development and the largely secured emexpected under normal circumstances, due to a lack of ployment situation of the Ernst Russ Group fleet for the
cargo. Port congestion and significantly longer vessel 2022 financial year, the Executive Board of Ernst Russ
wait times will persist, according to Clarksons. At the AG is in a position to raise its previous forecast for the
end of July 2022, around 38% of container ship capacity 2022 financial year on this basis to the effect that it now
was tied up in ports, following an increase from the pre- expects revenue between EUR 183 and 193 million (previous month. The container shipping boom, which start- viously: between EUR 160 and 170) and an operating reed shortly after the onset of the COVID-19 pandemic sult between EUR 85 and 90 million (previously: between
around two years ago, showed slight signs of weakening EUR 72 and 77 million). This forecast is based, among
at the beginning of the second half of the year. Container other things, on the assumptions that stable developcharter rates fell slightly at a high level. The market is ment of the charter markets will continue and there will
comparatively quiet with a low number of agreements be a scheduled technical availability of the Ernst Russ
being reached. This is due in part to the ongoing lack Group fleet of approx. 96.2% and an average exchange
of available tonnage. This shortage will be increasing- rate of USD 1.035/EUR.
ly alleviated in the coming months and years through
deliveries of new orders from the strongly growing order book. With the order backlog for container ships tripling since October 2020 and the order book reaching
a new record high of 7.0 million TEU (919 ships in total)
at the beginning of July 2022, deliveries are expected
to reach a high number in the coming year. Clarksons
estimates these will represent around 2.2 million TEU.
Fleet growth will accelerate to approximately 7% to 8%
per annum in 2023 and 2024. As a result, Clarksons
sees container shipping facing significant headwinds
and is lowering its forecast for global maritime container trade for the full year 2022 to 0.2% in TEU (-0.6%
in TEU miles). This is also happening against the backdrop of weakening macroeconomic trends leading the
IMF to lower its forecast for global GDP growth in 2022
from 3.6% to 3.2% in July 2022. In 2023, container shipping growth will be heading for a level of around 2.7%
or 2.3% in TEU miles. The additional demand for tonnage due to slow steaming as a result of the IMO regulations that will apply from 2023 could have the opposite
effect and increase the demand for shipping tonnage.
This would significantly weaken the impact of the forecast fleet growth. In addition, an increased number of
scrappings could take additional capacity off the market. A possible easing of bottlenecks and moderate fleet
growth would lead to a further decline in freight and
charter rates after the highs. The Shanghai Containerised Freight Index (SCFI) stood at 3,997 points at the end
of July 2022, falling below 4,000 points for the first time
in a year. However, despite this slowdown, the SCFI still

29

Half-Year Report 2022

|

Ernst Russ AG

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED INCOME STATEMENT FOR THE PERIOD 1 JANUARY TO 30 JUNE 2022

2.
INTERIM CONSOLIDATED
FINANCIAL STATEMENTS OF
ERNST RUSS AG

IN EUR THOUSAND

NOTE*

1/1/ – 30/6/2022

1/1/ – 30/6/2021

1. Revenue

(3)

82,664

39,577

2. Other operating income

(4)

30,072

2,107

3. Cost of materials and services

(5)
-1,921

-747

-35,482

-23,250

-4,087

-2,280

-350

-419

-15,045

-3,993

-71

-483

-8,065

-3,517

0

92

952

815

163

709

-713

-136

-1,700

-1,424

-52

-286

46,365

6,765

0

-2

46,365

6,763

-20,717

-2,384

17.	Consolidated net income for the period after non-controlling interests

25,648

4,379

18. Profit carried forward

23,477

16,216

49,125

20,595

a) Raw materials, consumables and supplies
b) Purchased services
4. Personnel expenses
a) Wages and salaries
b) Social security contributions, retirement and other benefits
- of which for retirement benefits EUR -12 thousand
(previous year: EUR -16 thousand)
5. Depreciation
a) on intangible assets and property, plant and equipment

(6)

b) on current assets, to the extent that they exceed the normal level for the
company
6. Other operating expenses

(7)

7. Net income from investments in associates
8. Income from equity interests
- of which from affiliates EUR 22 thousand
(previous year: EUR 44 thousand)
9. Other interest and similar income
10. Amortisation of financial assets and current securities

(8)

11. Interest and similar expenses
12. Income taxes

(9)

- of which expenses due to changes in deferred taxes EUR 4 thousand
(previous year: EUR 54 thousand)
13. Earnings after tax
14. Other taxes
15.	Consolidated net income for the period including non-controlling interests
16. Consolidated net income for the period attributable to non-controlling interests

Consolidated income statement

31

19. Consolidated retained earnings

Consolidated balance sheet		

32

* The figure relates to the explanation in the condensed notes to the
interim consolidated financial statements.

Consolidated cash flow statement

33

Changes in Group equity
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CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2022

ASSETS IN EUR THOUSAND
A. Fixed assets

30/6/2022

31/12/2021

219,441

220,464

1. Purchased service agreements

265

302

		

2. Purchased concessions and licences

412

285

		

3. Goodwill

1,908

2,204

179

257

205,517

207,840

II. Property, plant and equipment
		

1. Ships
2. Other equipment, operating and office equipment

159

117

4,146

2,406

1,080

1,116

2

2

3. Equity interests

2,449

3,161

4. Loans to investees and investors

2,873

2,323

451

451

73,423

40,676

1,953

1,410

3,410

2,988

98

95

149

175

3. Down payments made and assets in the course of construction
III. Financial assets
1. Interests in affiliated companies
2. Investments in associates
		
		

5. Non-current securities

B. Current assets
I. Inventories
Raw materials, consumables and supplies
1. Trade receivables
2. Receivables from affiliates
3. Receivables from investees and investors
4. Other assets
III. Cash at hand and bank balances
C. Prepaid expenses
D. Deferred tax assets
Total equity and liabilities

Ernst Russ AG

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

IN EUR THOUSAND

1/1/ – 30/6/2022

1/1/ – 30/6/2021

Consolidated net income for the period, including income attributable to non-controlling
interests

46,365

6,763

Depreciation, amortisation, impairment charges and write-backs on fixed assets

15,730

4,108

-800

4

3,138

1,377

Increase/decrease in inventories, trade receivables and other assets not attributable to
investing or financing activities

-7,845

-1,775

Increase/decrease in trade payables and other equity and liabilities not attributable to
investing or financing activities

7,615

1,893

-20,885

45

Interest expenses/income

1,537

715

Other investment income

-952

-815

52

286

-342

-477

43,613

12,124

-79

-30

Cash inflows from the disposal of property, plant and equipment

37,521

3

Cash outflows for investments in property, plant and equipment

-30,936

-1,422

279

3,632

-564

-662

1,234

1,036

-2,369

557

6,750

0

35

94

797

183

12,668

3,391

4,190

788

-7,709

0

8,100

2,814

-33,399

-6,834

-1,384

-1,383

-30,202

-4,615

26,079

10,900

781

-109

0

-491

Cash and cash equivalents at the beginning of the period

26,363

9,193

Cash and cash equivalents at the end of the period

53,223

19,493

Decrease in provisions
Other non-cash expenses/income

Gains (+)/ losses (-) on the disposal of fixed assets

Income tax expenses/income
Income tax payments
Cash flow from operating activities
Cash outflows for investments in intangible fixed assets

II. Receivables and other assets
		

|

CONSOLIDATED CASH FLOW STATEMENT

I. Intangible assets

4. Down payments made

Half-Year Report 2022

14,590

9,645

53,223

26,363

2,850

2,019

533

542

296,247

263,701

Cash inflows from disposals of financial assets and other current assets
Cash outflows for investments in financial assets and other current assets
Change in cash and cash equivalents due to disposals from the group of consolidated
companies
Change in cash and cash equivalents due to additions to the group of consolidated companies

EQUITY AND LIABILITIES IN EUR THOUSAND

30/6/2022

31/12/2021

191,525

142,823

I. Subscribed capital

32,434

32,434

II.  CAPITAL RESERVES

6,657

6,657

III. RETAINED EARNINGS

8,515

8,515

49,125

23,477

A. Equity

IV. NET EARNINGS
V.  Other comprehensive income
VI. Non-controlling interests
B. Negative goodwill
C. Provisions
1. Provisions for pensions and similar obligations
		

2. Provisions for taxes

		

3. Other provisions

1,069
70,671

97

251

8,632

9,471

1,501

1,501

696

735

6,435

7,235

D. Liabilities

81,871

103,866

		

1. Liabilities to banks

65,984

79,110

		

2. Trade payables

5,361

4,535

3. Liabilities to affiliates

166

394

4. Liabilities to investees and investors

1,323

3,691

5. Other liabilities

9,037

16,136

E. Deferred income

8,500

1,663

F. Deferred tax liabilities

5,622

5,627

Total equity and liabilities

296,247

263,701

		

32

785
94,009

Cash inflows relating to income of exceptional size or significance
Interest received
Dividends received
Cash flow from investing activities
Cash inflows from capital contributions from other shareholders
Cash outflows to other shareholders due to reduction of equity
Cash inflows from the issuing of bonds or taking up of loans
Cash outflows for the repayment of bonds and borrowing
Interest paid
Cash flow from financing activities
Net change in cash and cash equivalents
Change in cash and cash equivalents due to exchange rates
Change in cash and cash equivalents due to changes in the scope of consolidation

33

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Ernst Russ AG

|

Half-Year Report 2022

Half-Year Report 2022

|

Ernst Russ AG

INTERIM CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN GROUP EQUITY
NON-CONTROLLING
INTERESTS

GROUP EQUITY

TOTAL

EQUALISATION ITEM
FOR NON-CONTROLLING
INTERESTS

TOTAL

        EQUITY OF THE             PARENT COMPANY

IN EUR THOUSAND

SUBSCRIBED
CAPITAL

CHANGES IN GROUP EQUITY

RETAINED EARNINGS

GROUP EQUITY
GENERATED

OTHER
COMPREHENSIVE
INCOME

ACCORDING TO
SECTION 272 (2)
NOS. 1 – 3 HGB

ACCORDING TO
SECTION 272 (2)
NO. 4 HGB

TOTAL

OTHER
REVENUE RESERVES

NET EARNINGS

EQUALISATION ITEMS FOR
TRANSLATION OF ACCOUNTS
IN FOREIGN CURRENCIES

32,434

5,695

962

6,657

0

16,216

2,164

57,471

22,669

80,140

Consolidated net profit

0

0

0

0

0

15,776

0

15,776

10,510

26,286

Credit to shareholder accounts
recognised as outside capital

0

0

0

0

0

0

0

0

-6,668

-6,668

Transfer to reserves

0

0

0

0

8,515

-8,515

0

0

0

0

Currency translation

0

0

0

0

0

0

-1,095

-1,095

0

-1,095

Changes in the consolidated group
of companies

0

0

0

0

0

0

0

0

45,729

45,729

Distributions

0

0

0

0

0

0

0

0

-1,569

-1,569

Total

0

0

0

0

8,515

7,261

-1,095

14,681

48,002

62,683

As at 31/12/2021

32,434

5,695

962

6,657

8,515

23,477

1,069

72,152

70,671

142,823

As at 1/1/2022

32,434

5,695

962

6,657

8,515

23,477

1,069

72,152

70,671

142,823

Consolidated net profit

0

0

0

0

0

25,648

0

25,648

20,717

46,365

Currency translation

0

0

0

0

0

0

-284

-284

0

-284

Changes in the consolidated group
of companies

0

0

0

0

0

0

0

0

10,697

10,697

Other changes

0

0

0

0

0

0

0

0

-367

-367

Distributions

0

0

0

0

0

0

0

0

-7,709

-7,709

Total

0

0

0

0

0

25,648

-284

25,364

23,338

48,702

32,434

5,695

962

6,657

8,515

49,125

785

97,516

94,009

191,525

As at 1/1/2021

As at 30/6/2022

34
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CONDENSED NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

of the new Deutsche Börse Scale listing segment on
1 March 2017. Since 16 December 2019, the Scale segment has been part of what is known as the ‘SME growth
market’. This is a new category of multi-lateral trading
platforms in Europe which are designed specifically for
small and medium-sized enterprises (‘SME’ for short)
and comply with EU-wide standards.
As at 30 June 2022, according to information available to the company, 12,386,630 shares (38.2%) were
held by Jochen Döhle, Germany, or by companies controlled by him or in which he has a significant influence, 2,953,302 shares (9.1%) by JaJo Beteiligungsgesellschaft mbH & Co. KG and 2,075,415 shares (6.4%)
by MS ‘CORDULA’ Schiffahrtsgesellschaft mbH & Co. KG.
The remaining shares make up the free float.

3.
CONDENSED NOTES TO THE
INTERIM CONSOLIDATED
FINANCIAL STATEMENTS OF
ERNST RUSS AG

GENERAL REMARKS
(1)	INFORMATION ABOUT THE COMPANY
AND GROUP
Ernst Russ AG, whose place of business is Elbchaussee 370, 22609 Hamburg, Germany is registered in the
commercial register of the Hamburg District Court under HRB 93324.
The company’s share capital of EUR 32,434,030.00 is divided into 32,434,030 no-par registered shares.

General remarks

Ernst Russ AG and its subsidiaries (hereafter: ‘ER Group’)
form a ship-owner group based in Hamburg. The Group’s
business activities include in particular maritime shipping operations with owned and chartered vessels,
ship-owner and shipbroking activities, including freight
brokerage and chartering as well as the provision of
ship-owner services and all kinds of commercial and
technical advisory services. According to the Articles of
Association, the object for which the company is established is also to provide services relating to real estate,
such as fund, asset and property management. Since the
Real Estate segment has now been disposed of, this business purpose is no longer pursued. The Group is also
active in the management of fund assets (asset management) as well as in the structuring and distribution
of financial and investment products, particularly in the
areas of maritime shipping and real estate. Activities relating to the structuring and distribution of investment
products are not pursued at present. The business purpose can also be achieved in whole or part through subsidiary and associated companies.
In accordance with Section 317 HGB, the interim financial statements and the interim management report
have not been audited or reviewed by the auditors.

(2)	ACCOUNTING METHODS
The interim consolidated financial statements of Ernst
Russ AG as at 30 June 2022 were prepared in accordance with Sections 290 et seq. HGB.

37

Notes on the consolidated income statement

38

Notes on the consolidated balance sheet		

39

Other information

39

Ernst Russ AG has been publicly listed since 2005 and The accounting methods applied to the interim consoliits shares have been traded on the Entry Standard of the dated financial statements of the ER Group are the same
Deutsche Börse AG in Frankfurt and the Mittelstands- as those applied to the consolidated financial statements
börse in Hamburg since May 2012. Deutsche Börse AG as at 31 December 2021. The interim consolidated finanreplaced its Entry Standard with the ‘Scale’ listing seg- cial statements as at 30 June 2022 should therefore be
ment for growth companies as of 1 March 2017. Ernst read in conjunction with the consolidated financial stateRuss AG was one of the first companies forming part ments as at 31 December 2021.
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NOTES ON THE CONSOLIDATED INCOME
STATEMENT

(6)	DEPRECIATION, AMORTISATION AND
IMPAIRMENT ON INTANGIBLE ASSETS
AND PROPERTY, PLANT AND EQUIPMENT

NOTES ON THE CONSOLIDATED
BALANCE SHEET

(3) REVENUE

Of the depreciation, amortisation and impairment figure of EUR 15,045 thousand (equivalent period in the
previous year: EUR 3,993 thousand), EUR 362 thousand
(equivalent period in the previous year: EUR 424 thousand) related to scheduled amortisation of intangible assets and EUR 14,682 thousand (equivalent period in the
previous year: EUR 3,569 thousand) related to scheduled
depreciation of property, plant and equipment.

(10) EQUITY

Revenue is made up as follows:
IN EUR THOUSAND

1/1/ – 30/6/2022

1/1/ – 30/6/2021

78,710

33,668

5,351

6,094

170

263

Consolidation

-1,567

-448

Total revenue

82,664

39,577

Shipping
Management Services
Other services

Revenue under ‘Consolidation’ relates to intra-Group
revenue of the Management Services segment along
with the Shipping segment.

(4) OTHER OPERATING INCOME
Other operating income amounted to EUR 30,072 thousand (equivalent period in the previous year: EUR 2,107
thousand) and is due in particular to the sale of two container ships and one multi-purpose vessel. Proceeds
from disposals amounted to EUR 20,749 thousand in
total. In addition, limited partnership interests in two
fully consolidated shipping companies were sold. This
generated income of EUR 5,492 thousand. Other operating income is also due to income from currency translation of EUR 2,409 thousand (equivalent period in the
previous year: EUR 611 thousand), insurance payments
of EUR 446 thousand (equivalent period in the previous
year: EUR 820 thousand) and income from the reversal
of provisions of EUR 417 thousand (equivalent period in
the previous year: EUR 119 thousand).

OTHER COMPREHENSIVE INCOME

Changes in the fair value of available-for-sale financial
instruments and equalisation items from the translation
of financial statements in foreign currencies are recognised in Other comprehensive income.

(7)	OTHER OPERATING EXPENSES

OTHER INFORMATION
Other operating expenses of EUR 8,065 thousand (equivalent period in the previous year: EUR 3,517 thousand)
include currency translation expenses of EUR 5,413
thousand (equivalent period in the previous year:
EUR 753), expenses for legal, auditing and advisory
costs of EUR 473 thousand (equivalent period in the previous year: EUR 570 thousand) and rental and leasing
expenses of EUR 414 thousand (equivalent period in the
previous year: EUR 378 thousand). Furthermore, writedowns on receivables, particularly in connection with
insurance settlements, amounted to EUR 537 thousand
(equivalent period in the previous year: EUR 11 thousand). In the previous year, this item also included expenses arising from the repayment of charter revenue
from 2020 of EUR 730 thousand.

(11)	CONTINGENT LIABILITIES AND OTHER
FINANCIAL OBLIGATIONS
The acquisition costs of fund interests held by companies in the ER Group on their own account were reduced
by EUR 0.4 million (31 December 2021: EUR 0.4 million)
in the interim consolidated financial statements as at
30 June 2022 to reflect liability claims in accordance
with Sections 171 and 172 (4) HGB.
As of 30 June 2022, there were the following additional contingent liabilities and other financial obligations:

30/6/2022

(8)	AMORTISATION OF FINANCIAL ASSETS
AND CURRENT SECURITIES
Impairment charges related mainly to equity interests
of EUR 713 thousand (equivalent period in the previous
year: EUR 132 thousand).

(9)	INCOME TAXES

Guarantees and other obligations
Future payments in operating leases

31/12/2021

EUR
THOUSAND

EUR
THOUSAND

USD
THOUSAND

EUR
THOUSAND

EUR
THOUSAND

USD
THOUSAND

5,406

5,316

100

6,254

6,166

100

809

809

-

1,014

1,014

-

There are other financial obligations in respect of nonconsolidated affiliated subsidiaries of EUR 1 thousand.

(5) COST OF MATERIALS
Expenses for raw materials, consumables and supplies
consisted of expenses for lubricants and fuel in connection with ship operations.
Expenses for purchased services essentially included
ship operating costs of EUR 32,391 thousand (equivalent
period in the previous year: EUR 19,179 thousand) and
expenses for third-party crewing services of EUR 2,384
(equivalent period in the previous year: EUR 3,406 thousand) and expenses related to the sub-management of
ships of EUR 679 thousand (equivalent period in the previous year: EUR 630 thousand).

38

Income taxes, including taxes for previous years, of
EUR 52 thousand (equivalent period in the previous
year: EUR 286 thousand), included current tax expenses of EUR 48 thousand (equivalent period in the previous
year: EUR 232 thousand) and deferred tax expenses of
EUR 4 thousand (equivalent period in the previous year:
expenses EUR 54 thousand).

(12) EVENTS AFTER THE REPORTING DATE
No events of material importance for the assets, financial position and earnings of the ER Group have occurred
to date in the course of business after 30 June 2022.

39

CONDENSED NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Ernst Russ AG

|

Half-Year Report 2022

Half-Year Report 2022

|

Ernst Russ AG

CONDENSED NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(13) CASH FLOW STATEMENT
The inflows reported as cash flow from investing activities
in connection with income of exceptional size or significance relate to the sale of limited partnership interests in
two fully consolidated shipping companies.

(14)	SUPERVISORY BOARD AND EXECUTIVE
BOARD
The Supervisory Board of Ernst Russ AG was composed of the following members in the first half of the
2022 financial year:
 r Alexander Stuhlmann, Management Consultant,
M
Hamburg (Chairman), until 18 May 2022
 r Harald Christ, Management Consultant,
M
Berlin (Deputy Chairman until 18 May 2022,
Chairman since 19 May 2022)
 r Jochen Thomas Döhle, Managing Partner of
M
Peter Döhle Schiffahrts-KG, Hamburg
(Deputy Chairman since 19 May 2022)
 r Ingo Kuhlmann, Managing Partner of
M
RTC Beteiligungen GmbH, Sittensen
 r Robert Lorenz-Meyer, Management Consultant,
M
Hamburg

Appointed as CEO:
Mr Robert Gärtner, Businessman, Schliersee

Hamburg, 22. August 2022

ROBERT GÄRTNER
CEO of Ernst Russ AG

40

41

DISCLAIMER

|

LEGAL INFORMATION

Ernst Russ AG

|

Half-Year Report 2022
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LEGAL INFORMATION

FORWARD-LOOKING STATEMENTS

PUBLISHED BY

These documents include forward-looking statements
and information about future developments that are
based on the convictions of the Executive Board of Ernst
Russ AG and on assumptions and information currently
available to Ernst Russ AG. Words such as ‘expect’, ‘estimate’, ‘assume’, ‘intend’, ‘plan’, ‘should’, ‘could’, ‘project’
and similar terms referring to the company are intended
to indicate forward-looking statements which are subject to uncertainties.

Ernst Russ AG
Elbchaussee 370
22609 Hamburg, Germany

There are many contributing factors which may cause
the actual results of the ER Group to be significantly different from the forecasts made in these forward-looking
statements.

PRINT AND FINISHING

Beisner Druck GmbH & Co. KG
Müllerstraße 6
21244 Buchholz in der Nordheide, Germany

CONCEPTUAL DESIGN AND PRESENTATION

Ernst Russ AG accepts no responsibility towards the
public to update or correct forward-looking statements.
All forward-looking statements are subject to various
risks and uncertainties, which may mean that the actual results differ numerically from expectations. The
forward-looking statements reflect the views at the time
at which they were made.
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Email: info@ernst-russ.de
Website: www.ernst-russ.de

www.ernst-russ.de/en
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CONTACT

Clarkson Research Services Limited (CRSL) have not
reviewed the context of any of the statistics or information contained in the commentaries and all statistics and information were obtained by ER from standard
CRSL published sources. Furthermore, CRSL have not
carried out any form of due diligence exercise on the
information, as would be the case with finance raising
documentation such as Initial Public Offering (IPOs) or
Bond Placements. Therefore reliance on the statistics
and information contained within the commentaries will
be for the risk of the party relying on the information
and CRSL does not accept any liability whatsoever for
relying on the statistics or information.

Anika Hillmer
Investor Relations
Ernst Russ AG
Elbchaussee 370
22609 Hamburg, Germany
Tel.: + 49 40 88 88 1-18 00
Email: ir@ernst-russ.de

The english version is a translation of the german half-year report 2021. The german version is the relevant document.
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